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ITEM 2.02. RESULTS OF OPERATIONS AND FINANCIAL CONDITION.
ITEM 7.01. REGULATION FD DISCLOSURE.

William M. Lowe, Jr., Vice President, Chief Financial Officer and Chief Operating Officer, of Unifi, Inc. (the “Company”) is scheduled to provide a series
of analysts’ briefings starting on Tuesday, February 20, 2007, commencing at approximately 9:00 a.m. The slide package prepared for use in connection with
these presentations is furnished herewith as Exhibit 99.1. All information in the presentation is presented as of February 20, 2007 and the Company does not
assume any obligation to update such information in the future. A link to the audio portion of Mr. Lowe’s presentation will be available on the Company’s
website at www.unifi.com under the “Investor Relations” section.

The information included in this Item 2.02 and Item 7.01, as well as Exhibit 99.1 referenced herein, shall not be deemed “filed” for purposes of Section 18
of the Securities Exchange Act of 1934, nor shall it be deemed incorporated by reference in any filings under the Securities Act of 1933.
ITEM 9.01 FINANCIAL STATEMENTS AND EXHIBITS.

(c) Exhibits

99.1 Slide package prepared for use by the Company in connection with a series of analysts’ briefings starting on Tuesday, February 20, 2007.
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Cautionary Statement

Certam staterents mchided herein comtain fovarard-lacking statermests within the meaning of federal semirities loas about Tl Tne s (the “Company™
finarcial condtion and results of operations that are based on mwanazemerd *s et expect ations, etomates and projections abond the markets mowhich
the Company operates, managermert's beliefs and asapmptions made by managemert. Words such as "expects," "artripates," "believes," "estonates,"
variations of such words and other sirmilar expressions ae itended to identify such forwrard-locking statemerts. These statemerts are not guarartees of
fiuture perfonnance and involve certam risks, uncert airties and assunptions, which are diffieultto predict. Therefbre, achial cutcores and resalts may
duffer materially Soen what 15 expressed cr forecasted o1, or mnplied by, such forerard-locking statemerts. Synerzies wath respect tothe Dillan
transaction ave foraard lookmg statemerts. Feaders are cantioned net to place undue reliance onthese foeward-locking statemerts, which reflect
management's mdament only as of the date hereof. The Conpary undertakes no oblization toupdate publicly any ofthese foverard-lockme staternerts to
reflect newr infbrmation, fixure events or otheraise.

Factors that may canse actual coutosime and walts to differ materally fiomthose expressed in, or inplied by, these forarard-lockme stadenents mehds,
Tt are neot necessarily limited to, avalabiliy, soureing and pricing of raw materials, pressares on sales prices and vobumes due to competiom and
econorue conditions, reliance on and fmancial viability of siznificat oostormers, opemting perfbanance of jont vertures, alliances and other equity
investrents, technological advancermests, enploves relations, changes in construction spending, capital expenditures and long-tenn irmvestmarts
[inchding those related to unforeseen acquisition opporhanitias), cortamed arailability of financial resonrces threugh finameing aragemerts and
opetations, otooimes of pending or threstened legal procesdings or govenunental mvestizations or proceadings (mchiding environrmeatal related clanns),
nagotiation of new or modifications of existing comtracts for asset managemert and for property and equipment constraction and acquisition, regulations
governmg tax lavrs, other goverromertal and athort atire bodies' policies and legislation, the Company’s ability to irdesrate fillythe newly-acqured
Dillon operations and proceeds receired finmthe sale of assets held for disposal. In addition to these represertative famtors, fhrarard-lookmg statermerts
conld be impacted by general doenesti and ptemational economic and mdustoy conditions m the markets whee the Conpary conpetes, such as changes
n ourreney exchange rates, pterest and ndlabion rates, recession and other econcmmic and poltiral fattors over whichthe Conpary has no cotml. Cther
1isks and uncertairdies maybe described from timeto tome mthe Coampany’s other reports and filings withthe Securities and Exchange Conurission.
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Participants
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Bill Lowe Chief Operating Officer & Chief Financial Officer

Ron S5mith Treasurer & Head of Investor Relations
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Business Overview
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EBusiness Oumrriewr

O Tnifi’ s varns are found in:
O Apparel
O Home furnishings
O Hosiery
O Automotive

O Industrial, sewing thread, military and medical

applications

O Zome key Unifi brands include:
AMY fanipie Sorbek

reflexax satura Repreve

O For the twelve months ended December 24, 2008
{(“TTM™), Unifi had net sales and adjusted EBITD A
of $692 million and $45 million, respectively

° UNIri .




Significance to Value Chain

EBusiness Oumrriew

Petrochemical POY Synthetic Fiber Product
Raw Material Manufacturer Manufacturer Producer Manufacturer

\ ). ' _
© Strong North American production base © Trade-protected market environment
© Vertical integration of supply chain © Growing global marlcet
© Faw material pricing pressure fom © Increasing focus upon specialty yarns
supply and demand dynarnics of © Strong sourcing power by retailers

petrochernical supply chain

° UNIrI .




Our Manufacturing Process

UNIri .

EBusiness Oumrriewr

@ The fist step Texhuring machines O The firiction disc unit O Afterthe POY is 1. Package Dyeing
producing syrthetic process POV nmltr 15 the heatt of the processed, the 2. Coverig
varnbegins with the filamert wans texchiring machine resulting teschured wam 3. Twisting
raw material o as Tahiring is a POY enters the top of has bulk, eranp, 4 Beami
POY (patially combination of the untt, passes stremgth and - Teammg
crientad yam) heating and stretching throngh the high consistert dyeability
Feadstock is used to of the POY as # speed dises and exits It 15 mooor ready to be
create pobrmer which passes thoough the as testtured wam processed into fabric
is extmded through terhardng nnit Compuaters mspect orused in other
microsoopic holes to every inch of pam as prOCEssEs
fomn a smgle fiber it is produeed
filarmert

. H NB §EaE s
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Sales Segmentation

EBusiness Oumrriew

Unifi benefits from strong product, geographic and end-market diversity

Sales by Product Sales by End-harket Sales by Geography
. Owr

Fegizal
Free Trade™
e

Py PO,
)

MEDTY,
2

M

Commentary

& Unifi yarns are demanded by a wide variety of customers
0 Unifi sells its polyester and nylon varns to approximately 9000 customers and 200 customers, respectively
O In fiscal 2006, only one customer (Bara Lee) accounted for greater than 10% of consolidated sales

& The Company iz not dependent upon any particular geographic o end-tnarlet
8 End-marlets served include the apparel, hosiery, home furnishings, automotive, and industrial markets

8 Regional free-trade sales (directly as varnand indirectly wia fabric custotners) account for approzitmately 40%
of the company’s total sales.

Aee Polp POY - poridille grkingdd pededir pon, Fod DY - polegisde drdo 2 eardd pon, dpdin - npden drde deured pomn dnd' ecvered’ pams, Dther - e rdbut defded preve sty futh e dped, drte
vatr, Cetdming, dealiing, oo ol e Dot Ooted’ on cotlendor poor SO0, coes o Repbone! oo coraf@eoabon Orok-devn whkoh & for 2000,

L Replonmd! free-de sbles i pretieng thede ol s & dusidme r v wallee dhe &2rmi o she WA FTH, CAFTH, CF) dnd ATPA dgreemen s & preduce dudefee Inbhed goods. Endmoxd Sdied ween 72 dnd
AT ey seblets o LLE pedpesie dnd LS nplon ey roien s, redpe et L.
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Branded Product Success

Unifi continues to provide what is Next in the market

EBusiness Oumrriew

O Unifi has growen premium value-added (“PWVA™) product sales from ~ $7 million in 2001 to over $50 million annually

& PVA products generate marging Sx—

10z higher than commodity products

O Major downstream customers: Wal-Iart, Dick’s Sporting Goodz, Russell Athletic, Feebok and the T1.5. military

g

Hog

=00

200

sLon

fon

8

%8

Branded Product Sales and Gross Margins

Sorbtek

104

DACFRCH dnd SOFTED dret In skiset srebdfemork s o pededsitr, Meensed &0 Uindf Ine.

AMY

e e

Repreve

20007 (B

Inifi Erands

AMY dugusth
DACRON®  satura
J--- et satyra

inhibit
MERAND SEeboa
«riiova»  softec
|‘.'1-n§; e |“-:_‘l LR
G Sorbtek
MinUrT-1C|Hiq',_Je' (Sultrd
Repreve Texira
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Join
[T
ensngy and e
beause it°s made from recyc
mnaterials. The eoo-friendly o

EBusiness Oumrriew

Pt industrial fiber wasie and
el e plwte am
Cil i tindl

Thes st Bited \psirit D aetas
& Unigue reateial Conversion
peocesr whese i chapped.

id, sehiad aed
reforreityted

o Foreve, 3 100% reopded <hip,
iy dmrmed

Peprees chip i estruse and
i

ad
¢ ekl B Cr s e el
S g AT ywEy
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Industry / Market Overview
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Aftractive Industry Dynamics

Industry ! o rest. O ruiewe
Polyester is the world’s fiber of choice

O In 2002, polyester replaced cotton to become world' s munber one fiber choice
O Palyester accounted for ~ 40% of world fiber consutnption in 2006
0 Global polyester detnand growth is projected at 6% to 790 annoally

Global Textile Fiber Demand by Type of Fiber

Eillen
Founds
180

160

140

10

100

&0

11}

40

H

LI
1360 1990 oo pall1) } oot o3 o4 2005 06 HOTE H0EE H0YE H10E

B Cotton B Ny B Al Ofher B Felyester

Seured Fyvehembel Censulthg Indmatene! [FCIL
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Importance of the US Textile Industry

Industry ! o reet. Qe ruiswe

0 USA Textile Industry Shipments (2006): $68.6 Billion
0 Capital Investment During Last 10 Years: $33 Billion
O Textile Sector Employment: 900,000 people

(One of the largest US manufacturing employers)

O Textile Exports (Annualized 2006): $16.8 Rillion
(Third largestexporter of textiles in the world)

O Productivity Increases During Last 10 Years: 51%

(Ranks second among all US indusirial sectors)

Seuree WETD [itbtendd Councld of Te et Orgdnkding) dnd LIS Dept ef Cemmerte [OTEXA diskidn)
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Leading Market Position

Industry ! o rest. O ruiewe

Unifi is the leading North American producer and processor of multi- filament polyester and nylon yarns

TS Polyester POY Consumption Share

TS Wylon Consumption Share

CHlaz Import
178
Engio tal
TImporte
1%

CHhor
v mustic
L1

Souwree  LUndl eadmeke s,
Mewe POY - pordilly orkenied pams, DFF - oored pdni,
[} I duefers Dllenn Yot 3 shebre!

TS Polyester DTY Consumption Share

bt Importe
15%

Eugional
Imparh

10%:
* Tifi(l)

+

Char
Dometic
3%

TS Dyed Yarn Consumption Share

Imparh
15% Tuifi

Domoetic
i
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Regional Free-Trade Markets

i . . Industry ! o rest. O ruiewe
Unifi benefits from trade agreements and conducts husiness in protected markets™

o NI,

Canads #Muxice # Carbinan Bavin +

Tih Contral Amarha gy + Aodean Ba gengq Eartof Worll
i Fabric Formation
O CutlSew 0 Cut/Sew O CutiSew
I.S.
TII?_K"?i]E Subject to Duties
B and { or Quoias
End Market Q

|
|
|
|
|
|
|
|
|
|
|
: O Fabric Formmation 0 Fabrir Formation
|
|
|
|
|
|
|
|
|
|
[

— — — - Pmotecied Market under CAFTA f CBI/NAFTA f Andean Agreements - — — —

IS Feplond! fee- e ggreiemens consdi of WHFTA, CAFTH, A TFA gnd’ CE) agreemens.
A CAFTA ineludes El Seilecdir, Dot mokt, Hendurds, diedrogud, Dominddn Fepuldl dnd' Cegit RAivd
I Andddn Fephn heludes Codmidt, Pery, Buddte dnd Bedlekt
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Sustainability of Regional Trade

Industry ! o rest. O ruiewe

Import competition primarily focused at the supply chain level

Regional Trade

© 13 and region trading partners provides competitive

o

o

advantages

O High quality for critical end-uses

2 Product innovation

8 Compressed supply-chain / quick tarns
2 Regulatory compliant yarns

O Competitive pricing

Dty free movement atnong patticipants

O Requires garment to be fully formed in region

O Compliant yarn must be extruded in region

O Duty benefit — 25% to 32% on matmade fiber
gatrtnents

MNAFTA established in 1994 with Canada and Mezxico

CAFTA replaces CBI and 1z currently being finalized
O Permanent trading pact

O Allows for accwnulation across region

O More than just apparel

Synthetic Performance T-Shirt

%1 00
$4.88 $473 $4.95
g %
2
|
L] 4
5
o
# J
Ie
[ 1
5 & |
(. . T T
Domestic LS Fabric Regional Fabric I mported

mGament O lmport Duty B2 %) |
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cgion” Still Sigmificant to Apparel Supply

Industry ! o rest. O ruiewe

In 2006, over 40% of sales were to customers who purchase yvarn under terms of the regional free-trade agreements.

Sources of Apparel Consumed in the USA

=

© Slow CAFTA implementation impacted
regional sourcing decisions in 20068

J10h

& Supply from region expected to grow in
2007, once CAFTA implementation

" cornplete

£

1 CAFT A region
projected to gronr
J i 2007 2005

Loy}

b

2004

o &
sonh

o
L]

Sonvh

2004

1o0h

o

P00

= Fagins (EAFTA +CEI +ANTECAN) = China +HE +Macau u Ocher Acia

Brands and Retailers see regional supply as vital to global sourcing strategy

Soured  Lndfl Inemetd Ethmetiets, OTEXA, dmerkedn dpperel & Feedod dr A didlen, dnd' Cénsus Burdou
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Sales by End-Use

100% 4
0% 4
B0% 4
TO% A
B0 4
S0 4
0% 4
0%
20% 4
0% 4

Unifi Sales and Outlook by Segment

CY 2004 CY 2005

C 2006

O apparel @ Fumishingd® sutormativdd Industrizil Hoziend Dtherl

Seuree L bnstrmckd o salme s

Industry ! o rest. O ruiewe

Segment Outlook

O Apparel - continues to face import competition at

firnished product level
O U3 market expected to contract
O Fegional production expected to grow

Home Furnishings - cyclical based on consumer trends

O Increased importation of imported piece goods
O Fecent credit izsues within the supply chain

Automotive - defensible against imports
© High quality and just-in-time requiretnents
& Profit erosion by shift to piece dyed fabrics

Industrial - wide wariety of applications
© A focus of profitable growth indtiatives
8 Defensible due to unigueness

Hosiery — mcludes socks and ladies sheer hosiery
O Narket decline due to fashion preference

O Stahilized through supply chain partnership
@ Regional trade development opportunity

UNIrI .




China Joint Venture Overview

Industry ! o rest. O ruiewe

MManagement has created a sustainahle platform for Asian expansion

Global Polyesier Texiile Filament Production Chinese market segmentation
40
35 PVa
e ]
Wahie-added %
30
a5 O Cther
B Morth srmerica
20 B India
B CHher b=z
15 @ China
10
5
0 80%

2000 2003 2004 2005 2006e  200Te 2003

O China 1z the center of grawty for polyester tesztile filamnent.

0 China’z share of global polyester textile filament production is estimated at 62% in 2004
& China’s polyester yarn production iz growing at an average anmial rate of 34

0 China’s specialty yarn market in 2006 is estirnated larger than the entire TS varn marlkoet

Seured Fyvehembel Censulthg Indmatene! [FCIL
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Focused Business Strategy
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Experienced Management Team

Unifi's management team has significant experience

© Feputation for quality and infiovation

& Dedicated to customer relationships

& Prowen ability to integrate acquisitions

O Cormrmitted to implementing business plan

Focused Business Strategy

Management Team

Name Title

Brian E. Parke Chairtnat of the Board, President and Chief
Executive Officer

William . Lowe WVice President, Chief Operating Officer and
Chief Financial Officer

Fonald L. 3rmith Treasurer and Head of Investor Relatims

Thomas H. Caudle Wice President of Global Operations

William L. Jasper WVice President of Bales

E. Roger Berrier Vice President of Cormnercial Operations

Benny L. Holder Wice President and Chief Information Officer

Chatles F. McCaoy Wice President, Secretary, General Counsel and

Corporate Compliance and Governance Officer

Cumulative Experience

Experience

41 veatrs
3 years

16 years
34 vears
17 wears
16 years
13 years
7 years

14+ vears

21
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Driven by Continuous Improvement

Focused Business Strategy

Significant operational improvements which have delivered financial results

Operational
Restructuring Efforis

Acqguisition & JV
Efforis

© Three key areas: manufacturing efficiencies, cost reductions and profitabality
© Fe-alignment of pricing and commercial terms
© MMaximize manufacturing efficiency through consolidation and overhead
elitnination
© Refine product mix

& Ower the past two years, the Company has consolidated several businesses and
production lines in an effort to match overhead costs with operating rates

© On-going efforts to reduce warlang capital and monetize unproductive assets

& Entry into Chinese roarket August 2005 - $30 million invested in ¥ihoa Unifi Fibre
[ndustries (“YUFI™) joint venture

& Successfully closed and monetized unproductive Irish assets for $38 million

O Fully integrated Kinston plant acquired from Koch Industries in September 2004
Q Paid off zeller financing of $24 million within 9 months of acquisition date

& Begin domestic market consolidation strategy

O Purchased assets of Dillon yarns for $62.6 million (3421 million in cash, $20.5
million in common stock)

- UNIrI .




__Tarket Consolidation Opportunity

Focused Business Strategy
Consolidation of the North American market presents revenue and margin opportunity

O Fragmented Morth American polyester and nylon marlkets
O Competition primarily consists of small privately-held companies which serve only limited markets
O Characterized by utilization rates of 75 — 95%

O Eegional trade protection increases need for U5 manufactured yarns
O 17 2 retailers have expressed need for balanced procurement

O Feadily available production capacity, quicker response times, customized orders and single-

supplier capabilities are crucial to domestic demand
O Innovation, product quality and customer service are key differentiators
O Tnifi 15 the market leader in development and commercialization of value-added yarns

O Specialty yarn generates margins 5x — 10x higher than commodity yarn

We plan to selectively pursue acquisitions that offer the potential to

strengthen our market position, achieve cost savings and leverage core competencies

= UNIrI .




Strategy For Asian Expansion

Focused Business Strategy

“Pull Through" Leverage Inifl Experience Expand in-couniy
cormnercial mfrastnichire

Drive
Commercial volume through T:uget specmltg.f Detrelup reginna.l
pull ugh and value added Unifi Brand
i segmenis presence

Manufacturing Establish e Expand
Asian e LA L Value Added
production added product producis &

hase offering Processes

Exchange Technology and Expand basic value added Investharker to expand value
Enow-how for Vilue product range added process infrashuc ure
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China Joint Venture Overview

Focused Business Strategy
MManagement has created a sustainahle platform for Asian expansion

Joint Venture Highlights

& Unifi and Sinopec Yizheng Chemical Fibre Co., Ltd, Millios Fonzids
(“YCF O™ formed a 5050 joint venture in August 2005 with
$30 million invested > 740 m
@ Located in Jiangsu Prowince, China 10 o :
© YCFC is a long-established and highly respected finer &8
o
o | 474 |
: i &

O Imports pay 1750 VAT and 3% duty 2 00
© China’s domestic demand for palyester yarns is growing

at an annal rate of 8%
© China’s specialty wvarn mmarket iz growing at an annual 0
rate of 100 2001 2002 2003 2004 2005 2006 Est.

industry leader 1 452
Immediately leverageahle customer base in Asia 8000 " 345
Unifi personnel manage the day-to-day operations
Platform for anticipated further geographic 6,162
diversification in Asia and expansion into rapidly 6.000
growing Chinese specialty yarn market ;;:2
a0z
© Chinese Market Dynamics oonn - I
© China imports ~ 30% to ~35% of its specialty yarn

= Coprrnodite: = Wahie-added = Pramminm wrabie-added

Seured Fyvehembel Censulthg Indmatene! [FCIL
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Commercialization of Specialty Yarns

Focused Business Strategy
Pull-through sales efforts have driven branded product growth and marlket awareness

Synthetic Yarn Fabric Garment

Producer Producer Manufacturer B Retailer

Key Dovmstream Customers

O Dick's Sporting Goods O Fussell Athletic

©  Duofald O S military

©  Majestic Athletic O VF Imagewear » Product innovation

o Marmot O Wal-Ivlart » Technical expertise

o Costoo @ Eastern Mountain » Market mte]h@m:e

©  Champion Athletic 0 IC Penney * Merchandising assistance

+ Trend analysis

26 UNIri .




Financial Overview
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Quarterly Operations Performance

Finuncial Dusrnnew

MManagement transformed operations and created ability to generate strong cash flows

Recemt Performance

Adj. EBITDA Sales (frm)
hlargin ()
12 0% $850
34 00
10.0%
$750
£.0%% 700
650
6.0%
$600
40% $550
$500
10%
50
0.0% $400
FY 3004 FY 2005 FY 2006 TTM Dex 2006
o Sales —4— Adj. EBITDA Margi’

L ddjused ERNTDA morgidn & Sesietd’ on Adjused’ ERNTTAA of 20907 million, P19 million, F12.T millin dnd FAIT.0 millon for $he toedee mendhs ended Decemier 29, 006 dnd' e Rl pedrs
NI, 00) dnd A, respecdels. Sed dppendh for o recon Miten of Adjuned EFITDH & ERITDH, e iood ond e £t proe e G gendnuing oy riiing oo e s
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T Impact of Dillon Acquisition

{8 in thousands axcaps per shave data) Unifi Dillon Yarns
(Audited) (Unaud ited)
Fiscal 2006 Calendar 2005  Elminations Synergies Adjusinents Total

Bevenue T3E.E25 130,923 (40,7713 228977
Pre-tax incorae (loss) {15,204) 7063 (1483 7,200 (3,308) (5177
Tax expense (benefif) (1,170 2,331 [42) 2376 (1,121% 2368
HMet incorne (loss) {14.366) 47332 (92) 48734 (2,217 (1,183
Ldjusted EBITD A 55873 12,000 (148% 7,200 - 14927
Hlotes:

The Dillon transac tion 15 assuned to have ocoarred e fiective Tune 2006
The abosee disclosures are not v accordance with Regulation 5-X in a maber of different respects,
including that (1) the periods presented are not what would be recprired, and (i1} cerain synergies wonld
notbe permitted to be ghven pro forma effect.
$360 thonsand of incorae frora discantivme d operations - net of tax is included in Met income (loss) in the Unifi coluun
Ezce pt for the Unifl meore tax benedit, an e ffective tax rate of 3390 wasz asumed
See bppendi for reconciliation of Adpsted EBITDA to ERBITD A, Metloss and Met cash peosaded by continning operating actraties
Ldjusted EBITD A for Dillon repre ssnts Pre-tax incomme of $7.1 million plus $4.9 million of depre ciation.
Elirmirations colurn reflects sales rmade fror Urafi to Dillon during the tarelve months ended Jare 2006

Symergiesinclude the following:

# 52 0 million benefit relating to addiional POY sales

#* £4 6 million benefit relating to elimination of cverhead; and

* 5600 thousand benefit relating to relocation of Tillon's twisting operations to Unifi's twisting operation in MC.
Adjustraents inclode the following (which heve no iopact on adjusted EBITD&):

* $2 9 million of intere st expense; and

* $452 thousand of deprec fation and amortization

2 UNIrI .




Stable Liquidity & Capitalization

Finuncial Dusrnnew

Unifi has significant liquidity and a stahle capital structure

o Contited positive cash flow generation; LTI free cash flow of $17.9 million !
© 113 billion of capex since 1992; low maintenance capex requirements in future periods (510 t0 $12 million)

© Continued focus onworking capital, improved AR from 61 days to 44 days sales outstanding over last 3 years

© Continning to review alternatives regarding investment in Parkdale

© Potential proceeds from sale of equity affiliate and 1dle aszets held-for-sale

© Currently not a cash tazzpayer

Q@ Borrowed $43 million Janvary 2007 to fund cash portion of Dillon acquisition, $36 million currently outstanding

Recently Improved Maturity Profile (%) Current Liguidity Metrics

Dec 24, 2006

Reneobe ravailability (3)

244
112
356

B8

1184

Tatal Liguidity

Current matrities of long-term debt
Long-terra delbt

81
2037

ana

Frog goh [ bk d’ upen Adfused ER TDA ey T2, 9 mlllon ko cdge gy 200 m ke dnd net? haerei deppnie gf MG mllen, See she dpeindle for o recone Udabn of Adusstd ERITDA & ERITDA, fke

fog end’ cosnh prevedded’ O operang o delies
Hwhed doues reprediend reredeing e redd o e,
Fe reder bevreralng foted Incbude's she cypdln & e rdse Sovrersdng ©dpe’ Up undbie shet e iy Gp on dddflndd 2300 mlllen under cerithn ebrumiaineds.
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Capital Structure Covenants

Unifi has a covenant-light stable capital structure

$190 million of 11.5% 2014 Senior Secured Noies

Finuncial Dusrnnew

Amended Revolving Credit Agreement

o

o

Mo on-going maintenance covenants

Limited ability to malke restricted payments, such
as dividends, stocls repurchases, permitted
iwestrnents (including China) or create liens

Festrictions on use of proceeds from asset sales

Incwrence of additional indebtedness covenant of 2
to | titmes fized charge coverage

Mo call 4 wears - optional redemnption thereafter

Change of contral requirement at 101%

Ilatures May 15, 2011

$100 million facility with ahility to increase $30

trillion

Secured by eligihle worldng capital

Mo on-going maintenance covenants, as long as
availahility is greater than $25 million

Interested baszed on LIBOR plus 150 to 225 basis

points

0 15 basis point rebate with fiwed coverage ratio

greater than 1.5t0 1
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Leading Marlcet
Positions

Experienced Attractive Industry
Management Team Dynamics

Strong Liguidity and Leading Supplier
Stable Capitalization in Regional Free-
Trade Markets

Expertise in Value- Diverse Customer
Added Products Base
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Append b

Hin: GAAF Finandial Meanmwes

Tchoded in thic preserdation are certad rore A AP £inane il e aames de dared to conplavent the fnancial rdormation presented i accordance with gerer alby acc epted
ar conding principk s inthe Tdte d States of Smerica becanse managemerd believes such e ames aTe weeful to nestors .

FRITOA.

EEI T & represerds et loss before fterest tases  deprecistion ad anortiatin and loss or cosre Ton discortdoied gperations . We prepare adnsted ERTTD A by adjosting
EEBI TD» A to eliminate the irpact of the follearing fterre whichogre do not copsider indicative of our orgoing operating perfontenc e ncome (loss1fTom equiny affiliate s et of cash
distribnat el Tesmachwing chiare < (fe ooy, allisnce plavt cloame Te covery fut-Cach acset inpaimmert chatges hore cach logss @ obsolete dorrtory ron- cach cormpenssatinn expehse
gaihe or bheces fram he dzihg activdties | gaihe om asset sales hoh-cadh acc gris Teceivahle v te- offs accocisted with the bankmapecye of Colline & Adanan Corporstion shd none-cadh experse
e late d o the early extivgnicherert of debt. W presert EBI T 4 and adjosted EBITD A& a0 amppleanerital e aames of or pedfontance snd ahilie to serwice debt W aloo presert EBITI G
arnd adjpasted ERTTD S e sase e belienns fhey are frequentbe meed by cenmrities shabeete | Tnrectors and other riterecte d parties fthe st hation of compardes thoorr oty ard m
treanmring the ability of “high-yde 077 dsnners to e ot debt corvice oblizatione, W believe ERITDA snd sdposte d EET TS, are sppropriste aapplatertal meanme: of debt cemc e capacity,
biec s cadh expenditmes on fderest are, bor definition, swaibbk to paye dere o and tas expence i pmmerselyr carrelated to derest expetiee e canse tazexpence gpe s dovn as de dnctible
frderest experce goes up; depre ciation ard amartizstion ate non-c ach dharges, Yo are enc omaged to evalate each adpistment and the reqsons e copsider themappropriste for
appkrrertsl ave beeie. neveghativng EEITD S and adjasted EBTTD poon duonald be srame theat i the fobme e mrayr hour e rpenese < sidlar to the adjustrents in this presertation. Chir
presertaticr of ERITD A avd adfasted EEITD S dwnaldnotbe corertoae d s an frdererc e that oo fishare reanks wrill be imaffected byomoiaal orvorere omrrgg itave . Chr EBITDA nreaares
are ot meanmerrerds of o financial pefonnance mder GFAAP and shoald not e considered ac altemnatioe s to ret oorre |, operating dwome of argy ofher perfomrete e pesames dergred i
ar cordance with GAOTF or a5 alterrative < to cash floar fToen operating actirit i s ac meaanme < of o liquidigy.

Chr ERITD S mea ame s hugre Limdations ac anabetical tools and yon shoald not coneider then i isoltion or s aobdtibtes for ava breic of o re ailte ac reported mder GAAT.
Sorne of these lnitatione are:

= they do not reflect o cash experdinme ¢ fiubre requiremerts for capital expendibmes or cordrachaal comrevdtirerte;
= they do not reflect changes I, or © ach e gairerrerdts for , o wodkiing capitalneeds;
= they do rok reflect the significant rderect e gpence or the cadh Tequirerrerits rece ssary to service Iberest or @wrncipal payinents or o delt;

- aYhonygh deprec fation and amortizstion ave nor-c ash dearges the accets beirg deprec fte d and amortized will often have tobe replced i the filme | snd our EBITD A rres ame =
dorot Teflect avgy cach Tequiremerds for aachreplac errerie;

= theyare ot adjasted for allnon-cash o ome o e xperse ferve that ate reflects d in oo saternerts of cach flovrs;

= the do nok reflect the irpact of e amings or charges resuling from rratters we consider not tobe hdicatiee of oo ongoig operations;

= they do not reflect mdatione onoor costs Telated to traneferring. earnings from oo aibeidiries tous; and

- other comrpanies hoox oty e caloalate thece e aomes differertberthan owe do |, it thedr usefinke s ac comiparat fve e ames .
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Our calolation of ERITT A, and Adjicted BRTT Db recanc led to vet 1ocs:

B IO .o et e e e
TRt frberest and am orhmtion eperee

Dwprecidion....
Brocom e tazes ..
Lo (come jfron discortded operations(a ) ..

Trwcomee (loss)from equity affilites, ret of cach distribatioasc ).
Rednybrigzcharges (recareryid)...
Altiarce plat cloame Tecomery ... ......
Mon-mch accet Inpairm et charges(e)...
Hon-mch e om obeolete Twertanf].
Mon-mch conpereation et
Bedging (i) bss(g) ..
Cair i sale of asceterhy) .
Hon-mch accomtereceimbl meite-offi] .
Loge ot exby et il et of debe ()

Append b

Last Tusdve Fiscal Yemr s Endel
Nlemihs Ended
Decanhar M, Jme 15 JFume 26, Jme 7,
G 2006 05 Hid
m

N N (] Foo(l4368) ¥ (41,225) (a0
17525 14758 1Bas 16,546
45430 45560 51544 56426
[LAL2) (L1701 (15463 [45,113)
Ll (360) 254 25544
H I75E H 47531 H 37901 ¥ 3,510
6711 1945 4158 10M2
(23] (23] 341} b
— - — {206)
4003 2306 [CIE] 38002

— — 3,126 —
1M 676 a1 182
517 il (167 1]
241 — — 4,049

— — 2,134 —

2040 2040 — —
H a5 ¥ 558 [ SAETS F 56,062
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Append b

Lart Twdve
hlordhs Ended Fiscal Years Endel
The followingtable reconciks EEITTA tonet cosh providedby contimbgopntng activities:  © - paprer - ¥ Fae 25, e 26, one 2

EBIDA ......... I i ] ¥ 47,531 F 37501 F E5l0

Edmordivary g — — [L157) —
et irterest amd am ortimition experse . (17 625) [14.753) (12423 (16,546)
L crtimation of debit fees ard deconms . 1,191 106 L350 L1317
ot (frcome) doss of wcansolidited equiby afilintes, 1t of t 6432 145 (2303 5,05
Brcomee ot Tec lase ¥ications from deferreds s other related fems. 1412 11 13423 25,113
Fet (gain ) bes anasset sakes .. [1.149) [L.755) [LFr0) (3,87)

Hovecash portion of s mamrgmimmtnf n:’eht 170G 1093 — —
Hovecash portion of mestmyhrire charges (recaray) [283) (25 [341) 7,155
Horecash mete doam of laz Hmed assets 40 2366 a0 25,41
Hovecash effect of gpodmdll impaiom et — — — 13441
Deferred income toces ... (7,158 (7776 (19057 (25201
Frorkiom for bad debits . TE 1256 13,172 L%
aan 143 [LOFT) 3,107
— — (551} (6.148)
2392 148 (461 (3L
Feceirahles . 17.569 10552 (La04) (5.954)
Brertaies. . (4.761) (5,544 20,574 (213
[tber oxTent assets ..... (22159 (1.278) (901 (6]
beconits pu:;abhs ard acaaed erperios XA (2.504) (10,533 (13,529
Broome trces . (1,144} M2 17 150
Hat mh]ctwﬂelbytwdrom\g @mgm . PFoAS o300 Fo2erea F 1l==0
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Append b

T Fukr 2004, we srronsced the chsiig of ar Bropean mantachrkys aperitione and associted ales offices. We ceaced operativg amr dwed faclling in avchester, Erghnd
e 2004 and ceased or marafuchming gpertions i Felind i October 2004, W ceased all ather Argpean operationes brrTiae 2005 ard 20l the real property, plavt sl
equipmert of ox Bropean dirkie i fical years 2005 and 2006, Ralaby 2005, we avomced that we had decided toeck the comrcig usiess i, as of the end of fical
e 2006, wee had fuThy liqoidated fhe toe e
EBITD A frchades §1.1 millioa, § 12 millior, $0.8 millian and $006 milionod fterect fwcome & Uiifi do Brasl, Lida, oo Brsdlion subeidiry, which weere recarded as otber
[Icome ) experees, tet adwont], frecorded as ddeTest rcome, offset et kderest experice i the taelre mortke ended December 24, 2006 and fiscal pears 20006, 2005
ard 2004, respectmeby. Giring effect to such afcete, ERTTT A woniddbhame beer f26.4, §4 5.7 million, 37, lmMMdSESmﬂjmfnrﬂumhemmﬂu erded Decemba
24, 2006 ard fiscalmars 2006, 2005 and 2004, respectirely, We acpect toTecord auch mmoets as tarest Fwame ihfohre perinds.
Bepressers e elin tationof net come or s from equibriwestess and the recogndion of cash hwame and n:tludrm'.tlmmsreceredfrm thoss equiny restees it fhe
relarart periods. Cash distrdbotiore receired i fhe taebmne montke srded December 24, 2006 and fiscal wars 2006, 2005 md 2004arre F09 millioe, £2 8 millio,
F11 1 m il and $22 million, respectime by,
Repressrts resmacbaing charges atd recomeries i correctionanithe

*  hficalvyesr 2006, are-orgmnimtion of certaih isiress gpertione;

= hthe foathquarter of fiecal year 2005, &mrecotrery of a Tesmuchxing Tessrme taben b fiscal war 2001 relating to the clenxe of 3 fucilicprelaed o ox allixce itk

EI ImPad & Memomrs, o DuPod; and
= hfiscalyear 2004, smployes sowerarce costs Telted to domedtic resmahrive effarts wd the closoxe of oix af jet teechrigsfacility bk abame, HC.

Repressrts rogecach Inpairm ent charges it Tespect to:
= hthe taelre mortte ervded December 24, 2006, the deckim to sell a prewione by leased plat i Reidarille, HC md e closire of azgrhon plant, wrrebonee and cerdral
distrintion cerder Iocated i Ibepodar, HC;

= hfiscalyear 2004, e cleskyzof axedon plet, merchoas: and central disrbat i cerder Iocated a Maodar, HC;
»  hfiecalvyear 2005, fhe wrke dome of 166 madiires eld by or e basress hooaeection wifh ther ale;amd

»  hfkcalvyesr 2004, the woke dome of $13.5m iTion o goodarll relted to TRl Tethmed Pobpcter, LLC, a domestic pobpester joirt menbre, ahd 2 529 2 milian
npaimmert of fived assets T domestic pobmster segmert.

B the fonxth querter of fizcal ywar 2005, we reduced orx dmantories, Bchdiz certah skhmemoring tems, #ordr to inprore or cashpostion and redace ox aockds capital
requiremerids. This dem reprecerts fhe differance betmmat the camyiz mbe of aach doaremor g matoryand the @les price that fes realized.

Belaes to zame and lossesrelativg tothke parchase of momaterls sl foeign omrercy bedging actimities duthe ordivary comse of tasress.

Beltes tothe cake of 3 capamte aroaft.

BRepresstits a uh-cadh in-Teqarivg charge Telating to the mrke-of of accods receTmbk of Collihe & Sdman Capamtion b oerection with the babmptey of Collive &
Ajhmam . Oir bad debt eperee for fical wears 2006, 20005 ard 2004 wee § 13 million, $13.2milvm and §2 4 millor, repectireby, B bading fhe bad debt apene of

F82m il aceocited with the babniptoy o Collive & Afhman, oo bad debt eperee for fical wear 2005 monldhame been f5 0m A tior

Represerts fhe write off of prer sty capdaltized costs relitz 2008 Serdor Motes, wbich wrere terudered in By 20006,
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