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ITEM 7.01. REGULATION FD DISCLOSURE

William L. Jasper, President and Chief Executive Officer and Ronald L. Smith, Vice President and Chief Financial Officer of Unifi, Inc. (the “Company)
are scheduled to provide a series of investor briefings commencing at approximately 10:00 a.m. on Monday, August 11, 2008, in San Francisco and at
approximately 2:00 p.m. on Thursday, August 14, 2008, in New York City. The slide package prepared for use in connection with these presentations is
furnished herewith as Exhibit 99.1. All information in the presentation is presented as of August 11, 2008 and the Company does not assume any obligation to
update such information in the future.

The information included in this Item 7.01, as well as Exhibit 99.1 referenced herein, shall not be deemed “filed” for purposes of Section 18 of the
Securities Exchange Act of 1934, nor shall it be deemed incorporated by reference in any filings under the Securities Act of 1933.

ITEM 9.01 FINANCIAL STATEMENTS AND EXHIBITS

(d) Exhibits
Exhibit No. Description of Exhibit
99.1 Slide package prepared for use by Messrs. Jasper and Smith in connection with a series of investor briefings starting on Monday morning,

August 11, 2008.




SIGNATURES
Pursuant to the requirements of the Securities Exchange Act of 1934, the Company has duly caused this report to be signed on its behalf by the
undersigned hereunto duly authorized.

UNIFI, INC.

By: /s/ Charles F. McCoy
Charles F. McCoy
Vice President, Secretary and General Counsel

Dated: August 11,2008
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Certain statements included herein contain forward-looking statements within the meaning of federnl security laws about Unifi, Ine."s (the “Company™)

fimancial condition and results of operations that are hased on management’s current expectations, eatimates and projections about the markets in which
the Company operates, as well as mamagement's beliefz and assumplions. Words such as “expects,” “anterpates,” “beleves,” “estimates,” vanalions of
such words and ether similar expressions are intended 1o identify such forward-looking statements.  These statements are nol guarantees of futuse
performance ond involve certain risks, uncensinties and nssumptions, which are difficult 1o prediet.  Therefore, setual outcomes and resalts may differ
materially from what is expressed or forecnsted in, or implied by, such forward-looking stotements. Readers are cowtioned not 1o place undue relionee on
these Forward-looking statements, which reflet management's judgment only as of the date hereol. The Company undertakes no obligation 10 update
publicly any of these forward-looking statements to reflect new mivrmation, future events or olherwise.

Factors that may cause actual outeome and resulis o differ materially from those expressed in, or implicd by, these forward-looking statemenis include,
bt are not pecessanly hmited 1o, availability, sourcing and pricing of mw matersals, pressures on sales prices and volumes due 1o competition and
ccomomic conditions, relisnce on and financinl vinbality of significant customers, operating performance of joint ventures, allisnces and other equity
invesiments, technelogical advancements, emplovee relations, changes in construetion spending, capital expenditures and leng-term invesiments
{ieluding those related (o unforeseen acquizition opportunitica), continwed availabality of finamseial resousces through fnancing arangements and
aperations, oulcomes of pending or threatened legal proceedings, negotiation of new or modifications of existing contracts fof assel management and for
property and equipment construction and scquisition, regulations governing wx lews, other governmentn]l and awhoritive bodies” pelicies and
legislotion, and proceeds received from the sale of nssets held for disposal. In addition 10 these representative factors, forward-looking statements could
be impacted by general domestic and interational cconemic and industry conditions in the markets where the Company competes, such as changes in
currency exchange rates, interest and inflation rates, recession and other cconomic and political factors over which the Company has ne contral. Other
nisks and uncertannties may be deseribed from time (o time in the Company ' other reports and filings with the Securities and Exchange Conmission.
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Business Overview
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Significance to Value Chain

Unifi fills an integral role in the synthetic fiber value chain
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O Strong North American production base O Trade-protected market environment
O Vertical imtegration of supply cham O Growing global market
O Global raw material pricing pressure from © Increasing focus upon specialty varns
supply and demand dynamics © Strong sourcing power by retailers

Q Crude o1l prnicing has reset baseline costs




Polyester Raw Material Price Trends
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O From 2004, corvent polvester polymer price has mereased 32 cpp or 67%
O From Decamber 2007 HIl uly 2008, polyester polymer price has mereased 11 cpp or 16%
O Primary drivers of raw prices

O Increased feedstock costs due to cnude o1l price nin-up

O Global demand growth for polvester products (resm, filin, fiber and filament)

O Supply issnes - intermption | growth ontpacing new supply
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Unifi benefits from strong product, geographic and end-market diversity

smentation

US Sales by Requirement

US Sales by Product

US Sales by Product Category
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O Ulfy varns are demnanded by awide vanety of costomers
o Unifi sells ifs polvester and nvlon vame to approzxumately 770 costomers and 380 customers, respectively
@ Infizcal 2008, one costomer accounted for areater than 10%a of consolidated sales

© Inthe US - top 20 customers represent 47% of nef sales

ImImentary

O The Company 12 not dependent upon any particular geozraphic or end-market
0 End-markets served mclude the appacel. hosiavy, home fTimshmoes, sutomotive, aod mdustrial markels

o Compliant zales (directly as vam and indivectly via fabric cuztonters) aceount for approximately 376 of the
Company s total sales
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Product Segmentation




Unifi Sales Segmentation
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O Diverse product segmentation
O Vanous secments move or less snsceptible to import competition
O Rezional trade key to volume stability for apparel and hosiery sezments

O Continued zrowth opportunity for PV A products
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Brands and Retailers see regional supply as vital to global sourcing strategy

O Rezional break-out of 25% share consists of 8% 1.3, Domestic. 11% CAFTA. and 6% NAFTA and ANDEAN
O Loszzes in supply from 118, Domestic and WAFTA rezion to be picked up by 12% growth in CAFTA apparel supply
O Around 75% of apparel from the CAFTA region 15 made using U8, fiber components

O Cluna safegnards removal not expected to be siguficant — corvent quotas remaun open due to unproved compefiiveness

Sewrsa: Ll Infarned Exlmstas, OTERA, Amarksn Agparal & Foowesr Arsaciston, Jassh ORawrds, ard Census Burds




Sustainability of Regional Trade

Import competition primarily focused at the supply chain level

Regional Trade
O US and remon tradimg partners provide compelifive
advantages
O High quality for eritical end-nzes
O Product innovation
O Compressed supplyv-chamn / quick forms
O Competitive pricing

O Dty free movement anong participants
O Requires garment to be fully formed in rezion
O Compliant yvam mnst be edtmded in region

O Tty benefit — 28% to 32% on man-made fiber
ocannents

O MNAFTA established w 1994 with Canada and Mexico

O CAFTA replaces CBIL with Costa Rica expected to joimn
by Cetober 2008
O Permanent trading pact
O Allows for accunulation across region
O Nore than just apparel
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Sources of Sheer Hosiery (Pantyhose) Imports into the

O Dupacted by climging cowsume preference

O Market view - revival of gheer hoziery preferences
in 2007 confinme m 2008

TIn Tiw . e O Tmports projected to decline 14%4 in 2008

O CAFTA ipoits expected to moreage 9% in 2008
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Sources of Socks Consumed in the U.S.
O Fegional break-out = 22%0 domestic. 23%0 CAFTA.
el 7% NAFTA and ANDEAN

O 1.5, domestic soacks producton iz projected to
decline by 20%0 in 2008 due to mill clozimes

O Supply from CAFTA projected to ncrease 25%,
stalnlizing the overall socks supply from region
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Furnishing segment continues to struggle — particularly upholstered furniture

Macro economic 1ssues negatively impacted consumption - down ™o m 2008

Increaszed wmportation of upholstered fabrics - 6070+ of the domestic fimitire production 1= supplied by imported fabric
Demuge of major T8, upholstery fabric producers - Quaker and Joan resulted mn temporary curtailment of production in the T8,
A portion iz expected to be sustainable by remaming domestic producers due to lead tune | order s1ze requirements

Contract filmushing and mattress ticking sub-gemments still defensible but suffering from economic 13aes
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Automotive Fabric Segment Trends

North America Auto Production Estimates
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O Morth American anto production projected to decline uy 2008 by 9 to 100 and arow 13 to 2080 il 2010
O Fiber consumption negatively impacted by shift to smaller cars and lower demer varns (150D to 70D

O Profitalahity impacted by emergenc e of prece dyed products

O Low degree of mports penetration due to quality and just-m-time requirenents

O Anto parts mdustry consolidation streamlined supply chain and enhanced quick tam requurements
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Industrial Fabric Segment Trends
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dustrial Segment Categories

Wide variety of applications

Impacted by individual end-uze trends and
market conditions

Certam end-nzes defensible due to uniqueness
and smaller volwme requurements which
unports cannot cater to

Certam end-uses are nupacted by price
competition from unports due to lngh nsage of

conunodity type of varns

Brosd Woven calegory sciades end-uses Bke protective febnos, tests, substrate febaios, stitcheboard fabmzs, napery, teck chodl, boet covess, medicsl use fabeics, wiper cloth, et
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Sales by Segment
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Macro Assumptions / Risk Factors

O General econoimic conditions soft remainder of calendar

(05 - improving in calendar 2009
O Raw material pricing pressure eases
o Heazonal demand subsides
o Crde oil stays i $110 to $130 per barel

O Mo significant changes to current trade legislation

Sourca; Linll maamsy estimaias

Segment Outlook

© Apparel - stable due to development of CAFTA

o LS market continues contraction

o CAFTA grows - 12% ncrease i synthetic sanments

© Retal and brands realizing importance of rezion due to cost
and lead-tume advantages — mcertamn products

Haosiery — stalle due to emergence of CAFTA

o Expansion of CAFTA to inclide gocks / hosiery

o Posilive consumer rends Lo hostery aud shap ewear
o Beneficial supply chain partonerships

Fumishings — mport pressures and econonic issues

o lmports represent 60+%g of the fabric consumption

@ Contract and mattress business defensible ot mopacted by
softness of economy

Automotive — highly depended on North American auto

production

o Defensible agamst due to quality aud just-in-tune
redquirenents

o Slight volmme erosion potential

o Small profit erosion from sluft to prece dved fabrics

Industrial - wide variely of unigque applications
o Contumed profitable growth toons
o Mostly defensible due to uniqueness | order sizes




Focused Business Strategy




" Experienced Management Team

Unifi's leadership team and Board has significant experience
Leadership Team
+ Dedicated to customer relationships
» Reputation for quality and innovation
= Proven ability to integrate acquisitions
«  Committed to implementing business plan
Board of Directors
= 150+ years of valuable industry experience
= Almost 25% stock ownership in the Company

Management Team

Name Title Industry Expericnce
'William L. Jasper President and Chief Executive Officer 21 years
Ronald L. Smith Wice President and Chief Financial Officer 17 years
Thomas H. Caudle Wice President of Manufacturing 35 years
R. Roger Berrier EVP of Sales, Marketing & Asian Operations 17 years

Charles F. McCoy Vice President, Secretary, General Counsel 8 years




Our Current Focus

Initial focus was return to profitability - Long-term focus is creation of shareholder value

O Invest in the development and commercialization of Premier Value-Added (“PVA™) vams
o Unfi iz global leader of value-added yains m textiles
o PVA vams generate Jugher marging than commodity vam
o Innovation, product attnbutes and customer service are kev differentiators
o Downstream marketing — kev to value pull-through and understanding wlhat 12 next
o Ré&D mvestment the kev to futwe PVA success
O  Remaw focuzed on commercial and operational excellence m core busimess
o Protect share and drive profitable growth uutiatives
© Focus on operational excellence
o Contomensly dove supply cham inprovement
O Leverage growth platforms m Brazil and China
o Capitalize on market opportunities in Brazil

o Develop Clina trading company - Umfi Textiles {Suzhou} Company Lid. < to service PVA markel
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Branded Product Success

Premiere Value-Added products are vital to future success
O The PVA portfolio represent 11% of US sales in fiscal 2008
O Mostly concentrated in the Apparel segment
© Historical investment in PV A products has been limited by business conditions
O Current product offering containg some unigue products with significant potential

Sales by Brand Gross Profit versus PVA Development Expenditure
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Increased investment in the development and commercialization of PV A products is the best strategic path forward




' Our Partners

Sears Allsteel HIIDAN

Smart now. Smarter later.

POTTERYBARN
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Financial Overview




Historical Financial Summary

Management transformed operations and de-leverage the balance sheet

Summary of Historical Data

(% in millions) FY 2005 FY 2006 FY 2007 FY 2008
Net Sales
Polyester 5586.4 $566.3 $530.1 $530.5
Nylon $206.4 $172.4 $160.2 $182.8
Total 57928 $738.7 $690.3 $7133
% change 19.0% (6.8%) {6.6%) 33%
Depreciation and Amortization §52.9 $49.9 5449 341.6
% of Net Sales 6.7% 6.8% 6.5% 5.8%
Adjusted EBITDA 5429 $55.1 5424 555.2
% of Net Sales 5.4% 7.5% 6.1% 1.7%
Capital expenditures 594 $12.0 §7.8 $12.8
% of Net Sales 1.2% 1.6% 1.1% 1.8%
Credit Statistics
Debt to Adjusted EBITDA 6.0 37 5.6 37
Debt less Cash to Adjusted EBITDA 36 30 4.6 33

Adjusted EBITDA to Interest Expense 2.1 29 1.7 2.1
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red Notes

No on-geing maimtenance covenants

Limited ability to make restricted payments
Restrictions on use of proceeds from asset sales
© Restricted Cash

© Excess Proceeds

Offer at par requirement for more than $10 mm
of Restricted of Excess Cash = 360 days old

Incurrence of additional indebtedness covenant of
210 | times fixed charge coverage

Mo call 4 years - optional redemption thereafier

St Cartl

Unifi has a covenant-light stable capital structure

Matures May 15, 2011
100 million facility with $50 mm spring
Secured by ehgble working capital

No on-going maintenance covenants, as long as
availability is greater than 325 million

Interested based on LIBOR plus 150 1o 225 basis

pomts

O 25 basis point rebate with fixed coverage ratio
areater than 1.5 to 1
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Unifi valuation analysis is multi-faceted

Operational Value

O Adjusted EBITDA fiscal 2008 - $55.2 million based
on gconomy and raw material pricing

© Mormalized level of $10 to £12 million

O Interest - $202 million of long-term debt at June 2008

[+
o

[+
o

£190 million of 11.5% senior secured

%3 million under revolving credit facility at
LIBOR + 150 basis points

31 mullion of under sale — leaseback
$8 million of [ICMS loans in Brazil

O Income taxes — currently only applicable to Brazil

o

16 million of NOL carry-forward at June 2008

O Equity Affiliated dividend — typically $6 to $8 million

Supplemental Information

Cash on hand

© Cash - $20.2 million ($16.2 million at non-
guarantors)

© Restricted cash - $18.2 million

Working capital — improve %3 to $5 million in
fiscal 20009

Assels Held for Sale — June 2008 net book value
of 4.1 million

o Expect $15.5 million of proceeds

Equity Affiliates — June 2008 carrying value
o Parkdale America - 556 million

© China IV - $10 million

o Unifi — Nilit JV - $4 million

Fevolver availability - 390 million
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Mon-GAAP Financial Measures

Included in this presentation are certain non-GAAP financial measures designed 1o complement the financial information presented in accordance
with generally accepted accounting pringiples in the United States of Amenca because management believes such measures are uselul to mvestors.

Adjusted EBITDA

Adjusted EBITDA represents pre-tax income before interesi expense, depreciation and amoriizaiion expense and loss or income from
discontinued operations, adjusted 1o exclude restructuring charges, SG&A severance charges, equity in carnings and losses of unconselidated
affiliates, impairment writc-downs, non-cash compensation cxpense, gains and losscs on sales of property, plant and cquipment, hedging gains and
losses, deposit write offs and Kinston shutdown cosis, We present Adjusied EBITDA as a supplemental measure of our performance and ability 1o
service debt. We also present Adjusted EBITDA because we belicve such measure 15 frequently used by securities analyvsts, investors and other
interested parties in the evaluation of companies in our industry and in measuning the ability of “high-vield” issuers to meel debt service obligations,

We believe Adjusted EBITDA is an appropriate supplemental measure of debt serviee capacity, beeause cash expenditures on interest are, by
defimition, available to pay interest, and tax expensc is inversely comrelated 1o interest expense because tax expense goes down as deductible interest
expense goes up: depreciation and amortization are non-cash charges. Equity in carnings and losses of unconsolidated affiliates i excluded because
such carnings or losses do not have an impact on our ability to service our debt. The other items excluded from Adjusted EBITDA are excluded in
order 1o better reflect our continuing operations.

In evaluating Adjusted EBITDA, vou should be aware that in the future we may incur expenses similar to the adjustments in this presentation. Cur
presentation of Adjusted EBITD A should not be construed as an inference that our futare results will be unafTected by unusual or non-recurring
items, Adjusted EBITDA 15 not a measurement of our financial performance under GAAP and should not be considered as an alternative to net
income, operating income or any other performance measures derived in accordance with GAAP or as an alternative 1o cash flow rom operating
actvities as a measure of our liguidity.




Continued

Crur Adjusted EBITDA measure has limitations as an analytical tool, and you should not consider it in isolation or as a substitute for analysis of our
results as reported under GAAP. Some of these limitations are:

Ll

it does not reflect our cash expenditures, future requirements for capital expenditures or contractual commitmenis;

it does not reflect changes in, or cash requirements for, our working capital needs;

w

it does nod refect the significant interest expense or the cash requitements necessary o service interest or principal pavments on our debi;

although depreciation and amortization are non-cash charges, the assets being depreciated and amertized will often have to be replaced n the
future, and our Adjusted EBITDA measure does not reflect any cash requirements for such replacements;

it 15 not adjusted for all non-cash mcome or expense ttems that are reflected in our statements of cash flows;

Ll

it docs not reflect the impact of carnings or charges resulting from matters we consider not be indicative of our ongoing operations;

Ll

it does not reflect limitations on or costs related (o transferring earnings from our subsidiaries 1o us; and
= other companies in our industry may caleulate this measure differently than we do, limiting its usefulness as a comparative measure,
Because of these limitations, Adjusted EBITDA should not be congidered as a measure of discretionary cash available fo us to invest in the

growth of our business or as a measure of cash that will be available 1o us 1o meet our obligations, including those under the notes, You should
compensate for these limitations by relying primarily on our GAAP results and using Adjusted ERITDA only supplementally.




{Amoms i Thousands)

Prre-rax loss from connmeing opemnons
Interest expense, et

Dreprecianon and amormzaton expense

Equuy m (earmings) losses of unconsobicdated affbaes

Wiate down of long-lved assets

(Crainns) bosses on sale of PP&E

Ware down of investment in cquiry affiliace
Mon cash compensansn, net of distibunons
Hmlging [gtinx:l lopeses

R:.mul.'hu'ing rhlryya (recovenes)

Lass on early extnguslment of debe
S0 severance chagpes

kanston shutdivam expenses

Deposic wrire offs

Mncnty meerese

Mon-cash loss on obsolers inventony
Mom-cash accounts seceivable write-off
Medical reserve charpe

i".:ﬂ:'.{rwﬂll:lar_r sun - net of taxes of $0

Adjusted EBITIRA

FY X5 FY 2 FY 2007 FY 2iMis

(30,296) (12,066) (139,026) {30,326)
17421 12,94 22 351 23,146
1,542 4B.66D 374 4416
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