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ITEM 1.01 ENTRY INTO A MATERIAL DEFINITIVE AGREEMENT.

On May 17, 2007, the Company entered into a Waiver, Assignment
and Assumption Agreement (the "Agreement") with Dillon Yarn Corporation and
the several purchasers listed therein. Pursuant to the Agreement, the Company
consented to the transfer of 2,777,778 shares of its common stock previously
issued to Dillon Yarn Corporation on January 1, 2007, which were subject to
restrictions on transfer under the Registration Rights Agreement, dated as of
January 1, 2007, between the Company and Dillon Yarn Corporation. The
purchasers agreed to assume Dillon's rights and obligations under the
Registration Rights Agreement with respect to the 2,777,778 shares sold to
them. Other than as set forth above, the terms and provisions of the
Registration Rights Agreement vremain in full force and effect and the



remaining 5,555,555 shares owned by Dillon remain subject to the restrictions
on transfer set forth in the Registration Rights Agreement. Dillon may not
transfer any shares of our common stock owned by it prior to July 1, 2008. On
and after July 1, 2008 and prior to July 1, 2009, Dillon (or its permitted
transferees) may transfer 2,777,778 shares, and all of the 5,555,555 shares
may be transferred by Dillon (or its permitted transferees) after July 1,
2009. A copy of the Registration Rights Agreement is attached as Exhibit 7.1
to Dillon's Schedule 13D, dated January 2, 2007.
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