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ITEM 9. INFORMATION PROVIDED UNDER ITEM 12. (Results of Operations and Financial Condition) 
 

The following information is furnished pursuant to Item 12, "Results of Operations and Financial Condition." 
 

On July 23, 2003, Unifi, Inc. issued a press release announcing the results for its fourth quarter and fiscal year ending June 29,
2003. A copy of the press release is furnished as Exhibit 99.1 to this report. 
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SIGNATURES

         Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be signed
on its behalf by the undersigned hereunto duly authorized.

                                                                                 UNIFI, INC.

                                                                                By:  /S/ CHARLES F. MCCOY 
                                                                                            Charles F. McCoy 



                                                                                            Vice President, Secretary and General 
                                                                                                    Counsel

  
  
  
  
  
 

Dated: July 23, 2003 
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                                                                           EXHIBIT INDEX

Exhibit No.                       Description

     99.1                    News Release disseminated on July 23, 2003 by Unifi, Inc. concerning 
                                the results for its fourth quarter and fiscal year ending June 29, 2003.

  
 



EXHIBIT 99.1

Contact: 
Willis (Billy) C. Moore, III 

Vice President 
(336) 316-5664 

bcmoore@unifi-inc.com
Unifi Announces Fourth Quarter Results

           GREENSBORO, N.C. -- July 23, 2003 -- Unifi, Inc. (NYSE:UFI), today released operating results for its fourth quarter
and fiscal year ending June 29, 2003.

           The Company announced a net loss of $30.5 million, or 57 cents per share, for the quarter ending June 29, 2003, which
includes a pre-tax charge of $16.9 million for employee severance and related charges associated with the restructuring of the
Company's domestic and European operations, and a previously disclosed pre-tax charge of $13.9 million related to the outcome of
the Company's arbitration with DuPont, all compared to a net loss of $1.6 million, or 3 cents per share, for the prior year June
quarter. Net sales for the June quarter, which contained 13 weeks, were $206.1 million compared to the $256.5 million of net sales
for the prior year June quarter, which contained 14 weeks. The decline in sales is attributed to fewer operating weeks in the current
year quarter and reduced sales volumes due to overall weakness in the textile and apparel sector.

         The Company continued its ongoing strategic focus to improve free cash flow, ending the fiscal year with cash on hand of
$76.8 million, which represents an increase of $57.7 million over the prior year cash on hand of $19.1 million. The Company also
continues to have no amounts outstanding under its bank credit facility. The Company's continuing ability to improve its cash
position comes as a result of the continued generation of cash flows from operations and distributions of earnings from
unconsolidated equity affiliates, reductions in working capital and the utilization of the Company's state-of-the-art manufacturing
and information technology to minimize capital expenditures. 
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Unifi Announces Fourth Quarter Results -- page 2

            During the June quarter, the Company repurchased approximately 509,000 shares of the 8.6 million shares of Unifi common
stock authorized for repurchase under the Unifi share repurchase program.

            For the 2003 fiscal year, the Company reported a net loss of $27.2 million, or 51 cents per share, compared to the net loss of
$43.9 million, or 82 cents per share, for the prior fiscal year. Net sales for fiscal 2003, which contained 52 weeks, were $849.1
million compared to $914.7 million for the prior fiscal year, which contained 53 weeks.

            Results for the current June quarter and the current fiscal year were positively impacted by pre-tax income of $1.3 million
and $10.6 million, respectively, stemming from the equity in earnings of the Company's unconsolidated equity affiliates.

            Also included in the results for the current June quarter and current fiscal year is a pre-tax benefit, included in cost of sales,
of $9.5 million and $34.6 million, respectively, generated by the Company's manufacturing alliance with DuPont. This
manufacturing alliance remains an important facet of the Company's day-to-day operations, and both Unifi's and DuPont's
management remain fully committed to maximizing the future benefits of the alliance. However, as previously disclosed, despite
the fact that the arbitration with DuPont has been concluded, DuPont continues to pursue collection of a $17.6 million claim that
was dismissed by the Arbitration Panel, as this claim was not properly brought before the Panel. The Company continues to deny
these assertions.

           Brian Parke, Unifi's chief executive officer said, "We have continued to make progress in strengthening our balance sheet,
and remain focused on improving the overall performance of our operating results. We have the right product, global expansion and
marketing strategies in place, supported by an organization that is leaner, faster and more efficient than ever. 
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Unifi Announces Fourth Quarter Results -- page 3

          The new products launched in the past two years have completed the development cycle with our customers and are now
finding their way into new retail programs with many of the world's most well-known and respected brands. The success of these
programs at retail will help sustain demand for our products, as well as create opportunities for expansion into new programs.

          The focus on apparel production in the Americas will continue to increase as more and more brands and retailers recognize
the impact that speed and flexibility have on their operating effectiveness and profitability. Throughout the Caribbean Basin region,
Unifi is working to improve transportation logistics and develop an industry-leading technology infrastructure to better manage
inventories and shipments. In addition, our operations in Brazil have outperformed expectations, as strong demand for our products
throughout that region has resulted in greater than anticipated results.

          And, although we experienced a decrease in net sales volume in fiscal 2003 compared to fiscal 2002, we expect our gross
margins to grow slightly, as we continue to reduce operating costs and improve operating efficiencies.

           Looking forward, our industry will continue to face extremely challenging conditions caused by slow economies around the
world and aggressive fabric and apparel imports into the U.S. and Europe. In light of these difficult business and economic
conditions, Unifi will continue to take the actions necessary to maximize operating performance."

           Unifi is one of the world's largest producer and processor of textured yarns. Its primary business is the texturing, dyeing,
twisting, covering, and beaming of multi-filament polyester and nylon yarns. Unifi's textured yarns are found in home furnishings,
apparel and industrial fabrics, automotive, upholstery, hosiery, and sewing thread.

###

Financial Statements to Follow
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Unifi Announces Fourth Quarter Results -- page 4 
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Unifi Announces Fourth Quarter Results -- page 5

CAUTIONARY STATEMENT ON FORWARD-LOOKING STATEMENTS

Certain statements included herein contain forward-looking statements within the meaning of federal security laws about Unifi, Inc.'s (the "Company") financial condition and results of operations that are based
on management's current expectations, estimates and projections about the markets in which the Company operates, management's beliefs and assumptions made by management. Words such as "expects,"
"anticipates," "believes," "estimates," variations of such words and other similar expressions are intended to identify such forward-looking statements. These statements are not guarantees of future performance
and involve certain risks, uncertainties and assumptions, which are difficult to predict. Therefore, actual outcomes and results may differ materially from what is expressed or forecasted in, or implied by, such
forward-looking statements. Readers are cautioned not to place undue reliance on these forward-looking statements, which reflect management's judgment only as of the date hereof. The Company undertakes no
obligation to update publicly any of these forward-looking statements to reflect new information, future events or otherwise.

Factors that may cause actual outcome and results to differ materially from those expressed in, or implied by, these forward-looking statements include, but are not necessarily limited to, availability, sourcing
and pricing of raw materials, pressures on sales prices and volumes due to competition and economic conditions, reliance on and financial viability of significant customers, operating performance of joint
ventures, alliances and other equity investments, technological advancements, employee relations, changes in construction spending, capital expenditures and long-term investments (including those related to
unforeseen acquisition opportunities), continued availability of financial resources through financing arrangements and operations, outcomes of pending or threatened legal proceedings, negotiation of new or
modifications of existing contracts for asset management and for property and equipment construction and acquisition, regulations governing tax laws, other governmental and authoritative bodies' policies and
legislation, the continuation and magnitude of the Company's common stock repurchase program and proceeds received from the sale of assets held for disposal. In addition to these representative factors,
forward-looking statements could be impacted by general domestic and international economic and industry conditions in the markets where the Company competes, such as changes in currency exchange rates,
interest and inflation rates, recession and other economic and political factors over which the Company has no control. Other risks and uncertainties may be described from time to time in the Company's other
reports and filings with the Securities and Exchange Commission.
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