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ITEM 8.01. Other Events

Effective at 12:01 a.m. on September 30, 2004, Unifi, Inc. (the "Company") closed on the previously announced purchase of
the Invista, S.a.r.l. ("Invista") polyester filament manufacturing assets, including inventories, located in Kinston, North Carolina
(the "Kinston Business"). The purchase price for the Kinston Business is approximately $22.5 million (the "Purchase Price"). The
Purchase Price is based upon a preliminary inventory value that will be finalized in the next 30 days.

The Purchase Price was paid by Unifi Kinston, LLC ("Unifi Kinston"), a wholly owned subsidiary of the Company, issuing a
five year secured promissory note to Invista. The promissory note bears a 10% interest rate and provides for quarterly interest only
payments during the first two years of its term and quarterly interest and principal payments over the last three years of its term.
The promissory note is secured by all the assets of Unifi Kinston and is guaranteed by the Company.

The Company amended the terms of its revolving Credit Agreement dated December 7, 2001, as previously amended, in order
to incur the seller financing provided by Invista and to provide the parental guarantee by the Company as set forth above.
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