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Item 2.02. Results of Operations and Financial Condition.

On January 25, 2018, Unifi, Inc. (the “Company”) issued a press release announcing its operating results for its fiscal second quarter ended December 24, 2017, a
copy of which is attached hereto as Exhibit 99.1.

Item 7.01. Regulation FD Disclosure.

On January 25, 2018, the Company will host a conference call to discuss its operating results for its fiscal second quarter ended December 24, 2017. A copy of the
materials prepared for use by management during this conference call is attached hereto as Exhibit 99.2.

Item 9.01. Financial Statements and Exhibits.
(d) Exhibits.
Exhibit
No. Description
99.1 Press Release of Unifi, Inc., dated January 25, 2018.
99.2 Earnings Call Presentation Materials.

The information in this Current Report on Form 8-K, including the exhibits attached hereto, is being furnished and shall not be deemed to be “filed” for purposes of
Section 18 of the Securities Exchange Act of 1934, as amended (the “Exchange Act”), or otherwise subject to the liabilities of that section, nor shall it be deemed to be
incorporated by reference in any filing under the Securities Act of 1933, as amended, or the Exchange Act, except as shall be expressly set forth by specific reference in any such
filing.
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Exhibit 99.1

Unifi Announces Second Quarter Fiscal 2018 Results

REPREVE® fuels 7.9% revenue increase and approximately 15% volume growth,
while recycling and innovation drive global premium value-added products’ share of sales above 45%

GREENSBORO, N.C., January 25, 2018 — Unifi, Inc. (NYSE: UFI), one of the world’s leading innovators in synthetic and recycled yarns, today released
operating results for the second quarter ended December 24, 2017.

Second Quarter Fiscal 2018 Highlights

. Net sales increased $12.3 million, or 7.9%, to $167.5 million, compared to $155.2 million for the second quarter of fiscal 2017, and increased $11.4 million, or 7.4%,
when excluding the impact of foreign currency translation;

. Revenues from premium value-added (“PVA”) products grew more than 20% compared to the second quarter of fiscal 2017, and represented more than 45% of
consolidated net sales;

. Gross margin of 13.5%, compared to 14.3% for the second quarter of fiscal 2017;
. Operating income of $7.8 million, compared to $9.0 million for the second quarter of fiscal 2017;

. Diluted EPS of $0.63, compared to $0.25 for the second quarter of fiscal 2017, and Adjusted EPS of $0.43, compared to $0.34 for the second quarter of fiscal 2017;
and

. Fiscal 2018 outlook is updated by raising top-line expectations and adjusting operating income and earnings guidance to reflect higher costs.

“These second quarter results demonstrated strength across our product portfolio, driving revenue growth of 7.9%,” said Kevin Hall, Chairman and CEO of Unifi. “An
acceleration in the expansion of our PVA brands, like REPREVE®, drove PVA revenues to more than 45% of our consolidated net sales. We remain encouraged by the many
brands, retailers and mills who have adopted Unifi’s differentiated products, and are finding value in partnering with our recycling, sustainability and innovation efforts.”

Hall continued, “At the same time, we experienced a rapid rise in raw material costs during the quarter, and we are seeking to counter this through appropriate price
increases and improved sales mix through the balance of the fiscal year.”
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Second Quarter Fiscal 2018 Operational Review

Net sales were $167.5 million for the second quarter of fiscal 2018, compared to $155.2 million for the second quarter of fiscal 2017. Revenue growth was driven by an
overall increase in sales volume, led by recycled product sales in Asia and North America, together with continued momentum and strong performance in Brazil. Gross margin
was 13.5% for the second quarter of fiscal 2018, compared to 14.3% for the second quarter of fiscal 2017, reflecting a lower-priced sales mix and cost pressures, primarily
relating to raw materials.

Operating income was $7.8 million for the second quarter of fiscal 2018, compared to $9.0 million for the second quarter of fiscal 2017, as second quarter fiscal 2018
operating income reflected higher compensation and marketing expenses for expanded commercial efforts.

Net income was $11.8 million for the second quarter of fiscal 2018, compared to $4.6 million for the second quarter of fiscal 2017. Net income for the second quarter of
fiscal 2018 benefited from a lower effective tax rate, but was unfavorably impacted by higher administrative expenses. Net income for the second quarter of fiscal 2018 included
a $3.8 million tax benefit due to the reversal of a valuation allowance on certain historical net operating losses, while net income for the second quarter of fiscal 2017 included a
loss on sale of business of $1.7 million. For the second quarter of fiscal 2018, Diluted EPS and Adjusted EPS were $0.63 and $0.43, respectively. For the second quarter of fiscal
2017, Diluted EPS and Adjusted EPS were $0.25 and $0.34, respectively. Adjusted EPS does not include separate consideration for the impact of the federal tax reform
legislation signed into law in December 2017.

Adjusted EBITDA was $13.9 million for the second quarter of fiscal 2018, compared to $14.5 million for the second quarter of fiscal 2017. The decrease in Adjusted
EBITDA resulted primarily from higher operating expenses in the second quarter of fiscal 2018. Adjusted EPS and Adjusted EBITDA are non-GAAP financial measures. The
schedules included in this press release reconcile Adjusted EPS and Adjusted EBITDA to the most directly comparable GAAP financial measures.

Net debt (debt principal less cash and cash equivalents) was $84.9 million at December 24, 2017, compared to $94.0 million at June 25, 2017, as cash and cash equivalents
grew from $35.4 million at June 25, 2017 to $48.6 million at December 24, 2017.

Unifi Announces Second Quarter Fiscal 2018 Results 2
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First Six Months of Fiscal 2018 Operational Review

Net sales were $331.7 million for the first six months of fiscal 2018, compared to $315.1 million for the first six months of fiscal 2017. Gross margin was 13.9% for the
first six months of fiscal 2018, compared to 14.5% for the first six months of fiscal 2017. Operating income was $17.9 million for the first six months of fiscal 2018, compared to
$21.6 million for the first six months of fiscal 2017. Net income was $20.8 million for the first six months of fiscal 2018, compared to $14.0 million for the first six months of
fiscal 2017. Net income for the first six months of fiscal 2018 included a $3.8 million tax benefit due to the reversal of a valuation allowance on certain historical net operating
losses, while net income for the first six months of fiscal 2017 included a loss on sale of business of $1.7 million. For the first six months of fiscal 2018, Diluted EPS and
Adjusted EPS were $1.12 and $0.91, respectively. For the first six months of fiscal 2017, Diluted EPS and Adjusted EPS were $0.76 and $0.85, respectively. Adjusted EBITDA
was $29.7 million for the first six months of fiscal 2018, compared to $32.4 million for the first six months of fiscal 2017.

Revised Fiscal 2018 Outlook

Based on the Company’s most recent results and a rapid increase in raw material costs in connection with a greater than 30% increase in petroleum prices since July 2017, the
Company has updated its fiscal 2018 outlook, as reflected below:

Metric [Previous Guidance [Revised Guidance
Sales volumes Growth Growth
[Net sales ILow-single digit percentage growth Low- to mid-single digit percentage growth
Operating income IMid-single digit percentage growth Broadly in-line with fiscal 2017
Earnings, excluding Parkdale America, [Mid-single digit percentage growth Flat to mid-single digit percentage growth
LLC
Capital expenditures $35 million $30 million
Effective tax rate IMid-20% range Mid-20% range
. Revenue growth in the low- to mid-single digit percentage range, driven by volume growth from continued strategic investments;
. Operating income broadly in-line with fiscal 2017;
. Earnings, excluding Parkdale America, LLC, (i.e. Adjusted EBITDA) flat to mid-single digit percentage growth;
. Capital expenditures of approximately $30 million; and
. An effective tax rate for ongoing business, exclusive of significant fluctuations, in the mid-20% range.

Unifi Announces Second Quarter Fiscal 2018 Results 3
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Second Quarter Fiscal 2018 Earnings Conference Call

The Company will provide additional commentary regarding its second quarter fiscal 2018 results and other developments during its earnings conference call on January
25, 2018, at 8:30 a.m. Eastern Time. The call can be accessed via a live audio webcast on the Company’s website at http://investor.unifi.com. Additional supporting materials
and information related to the call will also be available on the Company’s website.

Hi#

About Unifi:

Unifi, Inc. (NYSE: UFI) is a global textile solutions provider and one of the world’s leading innovators in manufacturing synthetic and recycled performance fibers. The
Company’s proprietary technologies offer increased performance, comfort and style advantages, enabling customers to develop products that perform, look and feel better.
Through REPREVE®, one of Unifi’s proprietary technologies and the global leader in branded recycled performance fibers, Unifi has transformed more than 10 billion plastic
bottles into recycled fiber for new clothing, shoes, home goods and other consumer products. Unifi continually innovates to meet consumer needs in moisture management,
thermal regulation, antimicrobial, UV protection, stretch, water repellency and enhanced softness with leading products such as Sorbtek®, XS™ Cross Section technology and
Cotton-like™ technology. Unifi collaborates with many of the world’s most influential brands in the sports apparel, fashion, home, automotive and other industries. For more
information about Unifi, visit www.Unifi.com.

Contact information:
Alpha IR Group
312-445-2870
UFI@alpha-ir.com

Financial Statements, Business Segment Information and Reconciliations to Adjusted Results to Follow

Unifi Announces Second Quarter Fiscal 2018 Results 4
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CONDENSED CONSOLIDATED BALANCE SHEETS
(Unaudited)
(In thousands)

December 24, 2017 June 25, 2017
ASSETS
Cash and cash equivalents $ 48,615 $ 35,425
Receivables, net 80,847 81,121
Inventories 116,239 111,405
Other current assets 17,466 15,686
Total current assets 263,167 243,637
Property, plant and equipment, net 203,699 203,388
Investments in unconsolidated affiliates 113,623 119,513
Other non-current assets 6,976 4,965
Total assets $ 587,465 $ 571,503
LIABILITIES AND SHAREHOLDERS’ EQUITY
Accounts payable and other current liabilities $ 50,243 $ 58,994
Current portion of long-term debt 17,112 17,060
Total current liabilities 67,355 76,054
Long-term debt 115,588 111,382
Other long-term liabilities 18,233 23,261
Total liabilities 201,176 210,697
Total Unifi, Inc. shareholders’ equity 386,289 360,806
Non-controlling interest — —
Total shareholders’ equity 386,289 360,806
Total liabilities and shareholders’ equity $ 587,465 $ 571,503

Unifi Announces Second Quarter Fiscal 2018 Results 5
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CONDENSED CONSOLIDATED STATEMENTS OF INCOME
(Unaudited)

Net sales

Cost of sales

Gross profit

Selling, general and administrative expenses
Benefit for bad debts

Other operating expense, net

Operating income

Interest income

Interest expense

Loss on sale of business

Equity in (earnings) loss of unconsolidated affiliates
Income before income taxes

(Benefit) provision for income taxes

Net income including non-controlling interest

Less: net loss attributable to non-controlling interest
Net income attributable to Unifi, Inc.

Net income attributable to Unifi, Inc. per common share:

Basic
Diluted

Weighted average common shares outstanding:

Basic
Diluted

Unifi Announces Second Quarter Fiscal 2018 Results

(In thousands, except per share amounts)

For the Three Months Ended For the Six Months Ended
December 24, 2017 December 25, 2016 December 24, 2017 December 25, 2016
$ 167,478 $ 155,155 $ 331,720 $ 315,124
144,802 133,025 285,752 269,447
22,676 22,130 45,968 45,677
14,626 12,868 27,489 24,278
(72) (95) (131) (462)
348 319 663 249
7,774 9,038 17,947 21,612
(181) (183) (262) (329)
1,190 914 2,375 1,606
— 1,662 — 1,662
(211) 367 (3,298) (473)
6,976 6,278 19,132 19,146
(4,826) 1,924 (1,630) 5,650
11,802 4,354 20,762 13,496
— (237) — (498)
$ 11,802 $ 4,591 $ 20,762 $ 13,994
$ 0.65 $ 0.25 $ 1.14 $ 0.78
$ 0.63 $ 0.25 $ 1.12 $ 0.76
18,273 18,128 18,260 18,045
18,651 18,442 18,598 18,391
6
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CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS
(Unaudited)
(In thousands)

For the Six Months Ended

December 24, 2017 December 25, 2016
Cash and cash equivalents at beginning of year $ 35425 $ 16,646
Operating activities:
Net income including non-controlling interest 20,762 13,496
Adjustments to reconcile net income including non-controlling interest to net cash provided by operating
activities:
Equity in earnings of unconsolidated affiliates (3,298) (473)
Distributions received from unconsolidated affiliates 8,678 1,500
Depreciation and amortization expense 11,135 9,731
Loss on sale of business — 1,662
Deferred income taxes (6,282) 5,335
Other, net 3,363 785
Changes in assets and liabilities (13,969) (14,740)
Net cash provided by operating activities 20,389 17,296
Investing activities:
Capital expenditures (11,360) (19,343)
Other, net 15 (180)
Net cash used in investing activities (11,345) (19,523)
Financing activities:
Proceeds from long-term debt 59,200 79,700
Payments on long-term debt (55,128) (68,504)
Other, net (109) 3,224
Net cash provided by financing activities 3,963 14,420
Effect of exchange rate changes on cash and cash equivalents 183 (349)
Net increase in cash and cash equivalents 13,190 11,844
Cash and cash equivalents at end of period $ 48,615 $ 28,490
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BUSINESS SEGMENT INFORMATION
(Unaudited)
(Dollars in thousands)

Changes in net sales for each reportable segment of the Company are as follows:

For the Three Months Ended

December 24, 2017 December 25, 2016 Change ($) Change (%)
Polyester 90,316 $ 86,671 3,645 4.2%
Nylon 25,103 28,302 (3,199) -11.3%
International 51,046 38,868 12,178 31.3%
All Other 1,013 1,314 (301) -22.9%
Consolidated 167,478 $ 155,155 12,323 7.9%

For the Six Months Ended

December 24, 2017 December 25, 2016 Change ($) Change (%)
Polyester 178,054 $ 171,356 $ 6,698 3.9%
Nylon 51,930 56,797 (4,867) -8.6%
International 99,705 84,212 15,493 18.4%
All Other 2,031 2,759 (728) -26.4%
Consolidated 331,720 $ 315,124 16,596 5.3%

RECONCILIATIONS OF REPORTED RESULTS TO ADJUSTED RESULTS
(Unaudited)
(In thousands)

EBITDA and Adjusted EBITDA

The reconciliations of the amounts reported under U.S. generally accepted accounting principles (“GAAP”) for Net income attributable to Unifi, Inc. to EBITDA and Adjusted
EBITDA are as follows:

For the Six Months Ended
December 24, 2017 December 25, 2016

For the Three Months Ended
December 24, 2017 December 25, 2016

Net income attributable to Unifi, Inc. $ 11,802 $ 4591 $ 20,762  $ 13,994
Interest expense, net 1,009 716 2,113 1,246
(Benefit) provision for income taxes (4,826) 1,924 (1,630) 5,650
Depreciation and amortization expense 5,532 4,830 10,949 9,396
EBITDA 13,517 12,061 32,194 30,286
Equity in loss (earnings) of Parkdale America, LLC 376 745 (2,478) 431
EBITDA excluding Parkdale America, LLC 13,893 12,806 29,716 30,717
Loss on sale of business (1) — 1,662 — 1,662
Adjusted EBITDA $ 13,893 $ 14,468 $ 29,716  $ 32,379

1) For the three and six months ended December 25, 2016, the Company incurred a loss on the sale of its historical investment in Repreve Renewables, LLC of $1,662.

Note: Amounts presented in the reconciliations above may not be consistent with amounts included in the Company’s condensed consolidated financial statements. Any such
inconsistencies are insignificant and are integral to the reconciliations.

Unifi Announces Second Quarter Fiscal 2018 Results 8
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Adjusted Net Income and Adjusted EPS

In fiscal 2018, the Company discontinued calculating current period and historical Adjusted EPS using basic weighted average common shares outstanding and began calculating
Adjusted EPS using diluted weighted average common shares outstanding.

The tables below set forth reconciliations of (i) Income before income taxes (“Pre-tax Income”), Provision for income taxes (“Tax Impact”) and Net income attributable to Unifi,
Inc. (“Net Income”) to Adjusted Net Income and (ii) Diluted Earnings Per Share (“Diluted EPS™) to Adjusted EPS.

For the Three Months Ended December 24, 2017 For the Three Months Ended December 25, 2016
Pre-tax
Pre-tax Income Tax Impact Net Income Diluted EPS Income Tax Impact Net Income Diluted EPS
GAAP results $ 6,976 $ 4,826 $ 11,802 % 063 $ 6,278 $ (1,924) $ 4591 $ 0.25
Certain tax valuation allowance reversal (1) — (3,807) (3,807) (0.20) — — — —
Loss on sale of business (2) — — — — 1,662 — 1,662 0.09
Adjusted results $ 6,976 $ 1,019 $ 7,995 $ 043 % 7,940 $ (1,924) $ 6,253 $ 0.34
Diluted weighted average common shares outstanding 18,651 18,442
For the Six Months Ended December 24, 2017 For the Six Months Ended December 25, 2016
Pre-tax
Pre-tax Income Tax Impact Net Income Diluted EPS Income Tax Impact Net Income Diluted EPS
GAAP results $ 19,132 $ 1,630 $ 20,762  $ 112 $ 19,146  $ (5,650) $ 13,994 $ 0.76
Certain tax valuation allowance reversal (1) — (3,807) (3,807) (0.21) — — — —
Loss on sale of business (2) — — — — 1,662 — 1,662 0.09
Adjusted results $ 19,132 $ 2,177) $ 16,955 $ 091 $ 20,808 $ (5,650) $ 15,656 $ 0.85
Diluted weighted average common shares outstanding 18,598 18,391
(@) In the second quarter of fiscal 2018, the Company reversed a $3,807 valuation allowance on certain historical net operating losses in connection with a tax status change

unrelated to the federal tax reform legislation signed into law in December 2017.
) For the three and six months ended December 25, 2016, the Company incurred a loss on the sale of its historical investment in Repreve Renewables, LLC of
$1,662. There was no tax impact for this transaction as the loss was non-deductible.

Unifi Announces Second Quarter Fiscal 2018 Results 9
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Non-GAAP Financial Measures

Certain non-GAAP financial measures included herein are designed to complement the financial information presented in accordance with GAAP. These non-GAAP financial measures include Earnings Before Interest, Taxes,
Depreciation and Amortization (“EBITDA”), Adjusted EBITDA, Adjusted Net Income and Adjusted EPS (collectively, the “non-GAAP financial measures”).

. EBITDA represents Net income attributable to Unifi, Inc. before net interest expense, income tax expense, and depreciation and amortization expense.

. Adjusted EBITDA represents EBITDA adjusted to exclude equity in loss (earnings) of Parkdale America, LLC and, from time to time, certain other adjustments necessary to understand and compare the underlying results of the
Company.

. Adjusted Net Income represents Net income attributable to Unifi, Inc. calculated under GAAP, adjusted to exclude the approximate after-tax impact of certain income or expense items (as well as specific impacts to the provision
for income taxes) necessary to understand and compare the underlying results of the Company. Adjusted Net Income excludes certain amounts which management believes do not reflect the ongoing operations and performance of
the Company.

. Adjusted EPS represents Adjusted Net Income divided by the Company’s diluted weighted average common shares outstanding.

The non-GAAP financial measures are not determined in accordance with GAAP and should not be considered a substitute for performance measures determined in accordance with GAAP. The calculations of the non-GAAP financial
measures are subjective, based on management’s belief as to which items should be included or excluded in order to provide the most reasonable and comparable view of the underlying operating performance of the business. We may,
from time to time, modify the amounts used to determine our non-GAAP financial measures. When applicable, management’s discussion and analysis includes specific consideration for items that comprise the reconciliations of its non-
GAAP financial measures.

‘We believe that these non-GAAP financial measures better reflect the Company’s underlying operations and performance and that their use, as operating performance measures, provides investors and analysts with a measure of operating
results unaffected by differences in capital structures, capital investment cycles and ages of related assets, among otherwise comparable companies.

Management uses Adjusted EBITDA (i) as a measurement of operating performance because it assists us in comparing our operating performance on a consistent basis, as it removes the impact of (a) items directly related to our asset base
(primarily depreciation and amortization) and (b) items that we would not expect to occur as a part of our normal business on a regular basis; (ii) for planning purposes, including the preparation of our annual operating budget; (iii) as a
valuation measure for evaluating our operating performance and our capacity to incur and service debt, fund capital expenditures and expand our business; and (iv) as one measure in determining the value of other acquisitions and
dispositions. Adjusted EBITDA is a key performance metric utilized in the determination of variable compensation. We also believe Adjusted EBITDA is an appropriate supplemental measure of debt service capacity, because it serves as
a high-level proxy for cash generated from operations and is relevant to our fixed charge coverage ratio. Equity in loss (earnings) of Parkdale America, LLC is excluded from Adjusted EBITDA because such earnings do not reflect our
operating performance.

Management uses Adjusted Net Income and Adjusted EPS (i) as measurements of net operating performance because they assist us in comparing such performance on a consistent basis, as they remove the impact of (a) items that we
would not expect to occur as a part of our normal business on a regular basis and (b) components of the provision for income taxes that we would not expect to occur as a part of our underlying taxable operations; (ii) for planning
purposes, including the preparation of our annual operating budget; and (iii) as measures in determining the value of other acquisitions and dispositions.

Historically, the non-GAAP financial measures aimed to exclude the impact of the non-controlling interest in Repreve Renewables, LLC, while the consolidated amounts for such entity were required to be included in the Company’s
financial amounts reported under GAAP.

In evaluating non-GAAP financial measures, investors should be aware that, in the future, we may incur expenses similar to the adjustments included herein. Our presentation of non-GAAP financial measures should not be construed as
indicating that our future results will be unaffected by unusual or non-recurring items. Each of our non-GAAP financial measures has limitations as an analytical tool, and you should not consider it in isolation or as a substitute for
analysis of our results or liquidity measures as reported under GAAP. Some of these limitations are (i) it is not adjusted for all non-cash income or expense items that are reflected in our statements of cash flows; (ii) it does not reflect the
impact of earnings or charges resulting from matters we consider not indicative of our ongoing operations; (iii) it does not reflect changes in, or cash requirements for, our working capital needs; (iv) it does not reflect the cash
requirements necessary to make payments on our debt; (v) it does not reflect our future requirements for capital expenditures or contractual commitments; (vi) it does not reflect limitations on or costs related to transferring earnings from
our subsidiaries to us; and (vii) other companies in our industry may calculate this measure differently than we do, limiting its usefulness as a comparative measure.

Because of these limitations, these non-GAAP financial measures should not be considered as a measure of discretionary cash available to us to invest in the growth of our business or as a measure of cash that will be available to us to
meet our obligations, including those under our outstanding debt obligations. You should compensate for these limitations by relying primarily on our GAAP results and using these measures only as supplemental information.

Unifi Announces Second Quarter Fiscal 2018 Results 10
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Cautionary Statement on Forward-Looking Statements

Certain statements included herein contain forward-looking statements within the meaning of federal securities laws about the financial condition and results of operations of the Company that are based on management’s beliefs,
assumptions and expectations about our future economic performance, considering the information currently available to management. Examples of forward-looking statements include, among others, guidance pertaining to our financial
outlook. The words “believe,” “may,” “could,” “will,” “should,” “would,” “anticipate,” “plan,” “estimate,” “project,” “expect,” “intend,” “seek,” “strive” and words of similar import, or the negative of such words, identify or signal the
presence of forward-looking statements. These statements are not statements of historical fact, and they involve risks and uncertainties that may cause our actual results, performance or financial condition to differ materially from the
expectations of future results, performance or financial condition that we express or imply in any forward-looking statement.

Factors that could contribute to such differences include, but are not limited to: the competitive nature of the textile industry and the impact of global competition; changes in the trade regulatory environment and governmental policies
and legislation; the availability, sourcing and pricing of raw materials; general domestic and international economic and industry conditions in markets where the Company competes, including economic and political factors over which
the Company has no control; changes in consumer spending, customer preferences, fashion trends and end-uses for products; the financial condition of the Company’s customers; the loss of a significant customer; the success of the
Company’s strategic business initiatives; volatility of financial and credit markets; the ability to service indebtedness and fund capital expenditures and strategic business initiatives; availability of and access to credit on reasonable terms;
changes in foreign currency exchange, interest and inflation rates; fluctuations in production costs; the ability to protect intellectual property; employee relations; the impact of environmental, health and safety regulations; the operating
performance of joint ventures and other equity investments; and the accurate financial reporting of information from equity method investees.

All such factors are difficult to predict, contain uncertainties that may materially affect actual results and may be beyond our control. New factors emerge from time to time, and it is not possible for management to predict all such factors
or to assess the impact of each such factor on the Company. Any forward-looking statement speaks only as of the date on which such statement is made, and we do not undertake any obligation to update any forward-looking statement to

reflect events or circumstances after the date on which such statement is made, except as may be required by federal securities laws. The above and other risks and uncertainties are described in the Company’s most recent annual report on
Form 10-K, and additional risks or uncertainties may be described from time to time in other reports filed by the Company with the Securities and Exchange Commission pursuant to the Securities Exchange Act of 1934, as amended.

-end-
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All such factors are diffcut to predicd, contain uncertainties that may materially affect actual resuls and may be beyond our control  New factors emerge from tme to tme, and t & not possible for management to predict all such fachos or o
azsess the mpact of each such faoor on the Compamy. Any forward-looking statement spesks only as of the date on which such statement & made, and we do not undertake amy obligation to update amy foraardlooking staement o reflect
EVENE or cicumsEnces sfter e dats on which such staement ismade, 2xept 2= may be required by federal securities laws. The above and other reks and uncensinties are described in the Compamy’s most recent annual report on Fom
10-K, and sdditional risks or uncartsinties may be desoribed from time © time in other reports filed by the Compamy with the Securities and Exchange Commission pursuentto the Securities Exchangs Act of 1534, 3= amended.

Non-GAAP Financial Measures
Certain non-GAAF financizl messures included hersin are designed to complement the financizl information presented in soccordsnce with GAAP. Thess non-GAAP financizlmessures ncluds Earnings Befors Interest, Tames, Deprecistion and
Amortization [EBITDAY, Adjusied EBTDA, Adjusied Net Income, Adjusied EFS and Adjusied Working Capital {collecively, the “non-GAAF financial measures™)

- EBITDA represents Met inoome attributatie to Unifi, Inc. before netinterest expense, income & expense, and depreciaton and amortization expense.

= Adjusted EBITDA represents EBITDA adjusted to exclude eguiy in bes (eamings) of Parkdale Americs, LLC (PALY) and, from time to time, certain other adustments necessany to undestand and compars the undering resuls of the
Company.

= Adjusted Met Income represents Net income attributable to Unifl Inc. calculsted under GASP, adji=ed to exciuds the appradmate sfier4=d impact of centain income or ecpense items (3= well a5 specific impacts to the proviion for income
taxes) necessany to understand and compse the underkdng results of the Company. Adjusied MetIncome sxdludes cermin smounts which management belisves do notreflect the ongoing opemstions and performance of the Company.

= Adjusted EPS represents Adjuested Met Income divided by the Compamy’s diluted weighted average common shares cutstanding.

= Adjusted Wiorking Capitsl repesents receivables ples inventony, less acoounts paysble and accrued expenses, which is an indicatorof the Compamy’s produchon efficencyand ability to manage itsinventony and receiables.

The non-GAAP financel messures are not detemined in acoordsnce with GAAP and should not be considermd = substiute for performance messures datemiined in socordsnce with GAAP. The cakulstions of the non-GAAP financal
measurss are subgctive, based on management’s belef a= to which items shoull be included or =cciuded in order to provide the most ressonsble and compamble view of the underlying operating perfomiance of the business. The Compamy
may, fom time o time, modfythe amounts wsed to deermineits non-GAAF financial measures.

We believe that these non-GAAP financial measures betier reflect the Compamy’s underlying operations and performance and that their use, 3= operating perfomance messues, provides nvestors and analyst with 3 messure of opemting
results unafieced by difierences in capitsl struchures, capitsl investment cydes and ages of related sssets, among othemise comparable companies.

Management 1=es Adjusted EBITDA (i) 25 amessurement of operating pefomance because t assEE & 0o comparing our opemting pefomance on 3 consistent basis, as ¢ removes the impact of {3) tems directhy relsted to our assat base
{primarily depreciston and amortization) and (b items that we woull not expect to oocur a5 a part of our nomal business on a regular basi; {ii) for planning purposes, inclhuding the preparation of our annual opesting bedget; (iil) 25 3 valstion
messure for evaluating our operating pefomance and owr capacity i nowr and senvice debt, fund capial expenditures and exxpand our business; and (i) 35 one messure in detemining the vale of other acquisitons and dispositions.
Adjusted EBITDA iz 3 key periomance metric utilzed in the deEminstion of varisble compensaton. We also beleve Adjusted EBITDA is an approprists supplements| measur of debt senvice capacty, becauss tsenes 3= 3 high-level progy
for cash genersied fomoperations and is relevant toour foed charge coverage ratio. Equityin loss (earnings)of PAL is exduded fom Adjusted EEITDA becsuse such earnings do notreflect our oparating perormance.

Management u=as Adjusted Met Income and Adjusted EPS (i) 3= messurements of net aperating peromiance becsuss they ass&t 1= in companing such perfomance on 3 consetent base, 3= they remove the mpact of (3) ilEms that we would
not sxpect to occur 3= 3 pant of our nomal business on 3 regulsr besE and (B components of the provision for income t2ees that we would not xpectto oocur 3= 3 pan of our underlying t=xable operations; (i) for planning purposes, including
the preparation of our annuwsl operating budget, and {iil) 25 measures in detemining the value of other acquisiions and dispositions.

Historically, EBITDA, Adjusted EBITDA, Adjusted Net Income and Adjusted EFS aimed to exiude the impact of the non-controlling intersst in Repreve Renswsbles, LLC, whik the conscldaed amounts for such entiy were required to be
included in the Compamy's financs| amounts repored undsr GAAP.

In evaleating non-GAAP financisl messures, investors should be swae that, in the future, we may incur expenses similr to the adjustments noluded herein. Our presentation of non-GAAF financis| meassures should not be construed a5
indicating that our futwre resuits. will be wnaffected by uniesusl or non-recuming items. Each of our non-GAAP fnancial messwres has limitations 2= an analytical tool, and you should not consider t in solation or a5 3 substiute for analyse of our
resuls or liguidity messures a= repoted under GAAF. Some of these lmistons a= (i) t & not adiusted for all non-cash income or sxpense tems that are reflscted in our statements of cash flows; (i) t does not reflect the impact of 2amings or
charges resuling from matters we consider not indicstive of our ongoing opemtions; (jil) t does not eflect changes in, or cash requirements for, our working capital needs; (W) it doss not reflect the cash requirements necessary to make
payments on our debt; {v) it doss not reflect our futurs requirements for captal expendiures or contmctual commiments; () & doss not reflect limistions on or coss ElatEed to transfzming earnings from our subsidiares to us; and (vii) other
companies in our indusiny may caloulate this measere differenthy than we do, limifing its usefulness a5 3 comparafive messure.

Berauss of thess Imiations, thess non-GAAR financizlmessurss should not be considersd a5 3 messure of discretionany cash awailsble to usto invest in the growth of our business or 3= 3 messure of cash that will be avsilsble to = tomest
«our obligations, induding those under curoutsEnding debt obligations. You should compensate for these limistons by reldng primarilyeon owr GAAP resuits snd using these messures only a= supplements| information.

Mon-GAAF reconclisbons are incleded in the Appendicof this presentation, escept or the reconciliafions of Working Capital and Adjusted Working Capitsl which are set forth on shide 7.




Consolidated Net Income — Q2 FY17 to Q2 FY18

(dollars in millions}
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+51.2
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- sio NN i
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Reversal

5

‘When comparing Net income attributable to Unifi, Inc. from G2 FY17 to Q2 FY13 using the Q2 FY17 effective tax rate of 30.6%:

1 Approximates the loss on the sale of the Company’s historicalinvestment in Repreve Renewables, LLC incurred in Q2 FY17.

2 pApproximates the change in consolidated revenues utiizing the prior year gross margin rate.

3 Approximates the change in consolidated gross margin rate.

* Approxamates the change in consolidated operating expenses.

5 Approximates the change in the Company’s share of eamnings from unconsolidated affliates.

5 Approximates the impact of the reversal of a certain tax valuation allowance in G2 FY18.

7 Approximates the impact of a decrease in the effective tax rate to (69.2%), partially offset by an increase in interest expense and unfavorable foreign currency translation.

Mote: The above graphic isintended to depict the approximate impact on Netincome attributable to Unifi, Inc. of certain items idenfified by management.
This representation is not intended to depict amounts calculated under GAAP.




Consolidated Diluted EPS — Q2 FY17 to Q2 FY18

(amounts in dollars per share)

+50.09

$0.25
Q2 FY17 Lozs on Sale
of Business

‘When comparing Diluted EPS from G2 FY17 to G2 FY'13 using the Q2 FY17 effective tax rate of 30.6%:

1 Approsamates the loss on the sale of the Company’s historicalinvestment in Repreve Renewables, LLC incurredin @2 FY17.

+50.07

Increased
Sales
2

5(0.05)

Gross
Margin

$(0.06)

Operating
Expenses
4

2 Approximates the change in consolidated revenues utilizing the prior year gross margin rate.

3 Approximates the change in consolidated gross margin rate.
* Approxamates the change in consclidated operating expenses.

5 Approximates the change in the Company’s share of eamings from unconsolidated affiiates.
5 Approximates the impact of the reversal of a certain tax valuation allowance in G2 FY18.
7 Approximates the impact of a decreasein the effective tax rate to (69.2%), partialty offset by an increase in interest expense and unfavorable foreign currency transtation.

+50.02
ji=vdicmsral

Eqpuity
Affiliates

Certain Tax
Viluation
Allowance

Reversal

5

Mote: The above graphic isintended to depict the approximate impact on Diuted EPS of certain items identified by management.

This representation is not intended to depict amounts calculated under GAAP.

Initerest/
T/ Other

50.63

Q2 FY18




Net Sales and Gross Profit Highlights'

(dollars in thousands)

Three-Month Comparison (Q2 FY17 vs. Q2 FY18)

Met Sales Pobkester ® Nylon * International * Subtatal |
Prior Period 5 86671 -] 28302 5 38,868 5 1563841
Volume Change 7.1% (7.0%) 301% 14.5%
PriceMixChange (2.9%) (4.3%) (1.1%) (6.9%)
FX Change * = = 23% 06%
Total Change 42% (11.3%) 313% 82%
Current Period B 90,316 B 25103 B 51,046 B 166 465

Gross Profit

Prior Period 5 10471 § 2623 5 9449 5 22 543
Margin Rate 12.1% 9.3% 24.3% 14.7%
Current Period 5 8476 b 3076 5 10874 5 22626
Margin Rate 9.5% 12.3% 21.5% 13.6%

1 Excluding the “All Other” category; see reconciliations on side 15.
2 Represents the impact of foreign currency transiation.

Mote: The “Pricr Period™ ended on December 25, 2016. The “Current Peried” ended on December 24, 2017.

* The Polyester Segment includes operations in the United States and Bl Satvador.
The Nylen Segment includes operations in the United States and Colombia.
The International Segment includes operations in Asia and Brazil,




Equity Affiliates Highlights

(dollars in thousands)

Pre-Tax (Loss) Eamings:
Parkdale America, LLC
Myion joint venfures
Total

Distributions -
Parkdale America, LLC
Nylon joint venfures
Total

For the Three Months Ended

For the Six Months Ended

December 24, 2017 December 25, 2016

December 24, 2017

December 25, 2016

$ (376) S 745 S 2478 S (431)
587 378 820 904
5 211§ (367) S 3208 _$ 473
$ — s — s 7178 S —
1,500 750 1,500 1,500
5 1500 S 750 S 8678 S 1,500

1 Equity affiiate distributions are accounted for in the balance sheet, as a reduction of the investment balance in the corresponding equity affiliate, and such distributions are
not impactful to the consclidated statement of income.




Balance Sheet Highlights

(dollars in thousands)

Working Capital and Adjusted Working Capital

Cash and cash eguivalents
Recsivables, net
Imventories

Other current assets
Arcounts payable

Accrued expenses

Other current liabilifes

Working Capital

Less Cash and cash equivalents

Less Other cument assets
Less Other cument liabilities.
Adjusted Working Capital

As a % ofAnnualized 80-dayNet Sales

Net Debt and Total Liquidity

ABL Revoher
ABL Term Loan
Other debt
Total Principal

Cash and cash equivalents
Net Debt

Cash and cash equivalents

Rewvolver availability
Total Liquidity

December24 2017

5 48,615
20,847
116,239
17 488
(35,420}
(12,990}
(18,945}
5 195,812

(48,615)
(17,468)
18,845

S 148 676

221%

June 25, 2017

5 35,425
81,121
111,405
15,686
(41,499)
(16,144)
(18.411)
5 167,583

(35,425)
(15,686)
18.411

S 134,883

19.4%

December24 2017

5 21,900
90,000

21,640

5 133,540
43615

5 84,925
5 43615
54379

5 102,994

June 25, 2017

5 9,300
95,000
25,168
5 129,468
35,425
5 94,043
3 35,425
85,064
5 100,459

December 25 2016

5 28,490
75,854
109,772
16,574
(38,820)
(11,878}
(16,889}
s 164,125

(28,450}
(16,574)
16,869

S 135,930

22.3%

December25 2016

3 9,300
100,000
25411
$ 135,211

28,450

S 106,721

5 28,490
56,781

§ 95,271




Fiscal 2018 Guidance

Based on the Company’s most recent results and a rapid increase in raw material costs,
the Company has updated its fiscal 2018 outlook, as reflected below:

Metric Previous Guidance Revised Guidance

Sales volumes Growth Growth

Met sales Low-single digit percentage growth Low- to mid-single digit percentage growth
Operating income Mid-single digit percentage growth Broadly in-line with fiscal 2017

Eamings, excluding PAL* | Mid-single digit percentage growth Flat to mid-single digit percentage growth
Capital expenditures %35 million %30 million

Effective tax rate ** Mid 20% range Mid 20% range

*The Company deems Adjusted EBITDA (a non-GAAP metric detailedin the Appendix) as a proxy for Earmings, excluding PAL.

** The effective tax rate guidance excludes both periodicimpacts oftax optimization and directimpacts ofthe federaltax reformleqgislation signedinto lawin
December 2017.




APPENDIX

_




Net Sales and Gross Profit Highlights'

(dollars in thousands)

Six-Month Comparison (YTD FY17 vs. YTD FY18)

MetSales Polyester * Nylon * International * Subtota 1
Prior Period 3 171,356 3 56,797 3 84 212 3 312,365
Volume Change T1% (6.8%) 19.6% 11.0%
Price/Mix Change (3.2%) (2.8%) {3.1%) (6.0%)
FX Change — = 1.9% 0.5%
Total Change 39% (8.6%) 18 4% HA5%
Current Period 3 178,054 3 51,930 3 99,705 5 329689

Gross Profit

Prior Period 5 18.921 5 5.760 § 21,718 5 46400
Margin Rate 11.0% 10.1% 25.8% 14.9%
Current Period b 17489 5 6.390 b 21972 5 45851
Margin Rate 9.8% 12.3% 22.0% 13.9%

1 Excluding the “4ll Other® category; see reconciliations on slide 15.
2 Represents the impact of foreign currency transiation.

Mote: The “Prior Period” ended on December 25, 2016. The “Current Pericd” ended on December 24, 2017.

* The Polyester Segment includes cperations in the United States and El Sabvador.
The Nylon Segment includes operationsin the United States and Colombia.
The Internaticnal Segment includes operationsin Asia and Brazil.
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Consolidated Net Income-YTD FY17 to YTD FY18

(dollars in millions}

152.4 $20.8
—
i 538 M Tis05)
+ i
+51.7 S Im 4520
- s I -
(52.6)
W0 FFL? Livis o Sabe Increased Grods Opérating Equity Certain Tax Briteresty Foreign Curmency w0 P18
af Business Sales Margin Expanses Affiliates Valuation Taoees 0% b brgract
1 2 E a E ABoweance 7 B

Reversal

]

When comparing Net income attributable to Unifi, Inc. from YTD FY17 to YTD FY13 using the YTD FY17 effective tax rate of 29.5%:

1 Approximates the loss on the sale of the Company’s historicalinvestment in Repreve Renewables, LLCincurredin Q2 FY17.
2 Approxamates the change in consclidated revenues utiizing the pricr year gross margin rate.

3 Approximates the change in consolidated gross margin rate.

4 Approximates the change in consolidated operating expenses.

= Approxamates the change in the Company’s share of eamings from unconsolidated affiiates.

£ Approximates the impact of the reversal of a certain tax valuation alowance in G2 FY13.

7 Approximates the impact of a decrease in the effective tax rate to (8.5%), partially offset by an increase in interest expense.
2 Approximates the impact of unfavorable foreign currency transiation.

Mote: The above graphic isintended to depict the approximate impact on Netincome attributable to Unifi, Inc. of certain items ientified by management. This
representation is not intended to depict amounts calculated under GAAP.
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Consolidated Diluted EPS - YTD FY17 to YTD FY18

(amounts in dollars per share)

WIBE em—— ——— $1.12
so21 [ SS005) S{oo1)
+50.09
+50.09 S e +50.11
J— eor -
S(0.14)

VIO FPa7 Lioss on Sale Increased Gross Operating Equity Certaln Tax Intenestf Foreign Increase in YO FY18

of Business Sales Marpn Expenses. Affillates Valuation Tamesf Crency Déhuted

1 ) 3 4 = Alcwsance Othad Ienpact Sharis

Rirvisrial - = &
E

‘When comparing Diluted EPS from YTD FY17 to YTD FY18 using the ¥YTD FY17 effective tax rate of 29 5%:

1 Approximates the loss on the sale of the Company’s historicalinvestment in Repreve Renewables, LLCincurredin Q2 FY17.
2 Approxamates the change in consclidated revenues utiizing the prior year gross margin rate.

3 Approximates the change in consolidated gross margin rate.

4 Approximates the change in consclidated operating expenses.

5 Approximates the change in the Company’s share of eamnings from unconsolidated affliates.

5 Approximates the impact of the reversal of a certain tax valuation allowance in G2 FY18.

7 Approximates the impact of a decrease in the effective tax rate to (8.5%), partially offset by an increase in interest expense.
2 Approximates the impact of unfavorable foreign currency translation.

# Approximates the impact of an increase in diuted shares.

Mote: The above graphic isintended to depict the approximate impact on Diuted EPS of certain items identified by management. This representation is not
intended to depict amounts calculated under GAAP.

12




Non-GAAP Reconciliations

(dollars in thousands)

EBITDA and Adjusted EBITDA

For the Three Months Ended Far the SixMaonths Ended

December 24 2017 December 25, 2016 December 24 2017 December 25. 2016
Netincome attributable to Unifi, Inc. B 11,802 B 4591 b 20,762 B 13,994
Interest expense, net 1.009 716 2113 1,246
(Benefit} provision for income taxes (4,826) 1,924 (1.630) 5,650
Depreciation and amortization expense 5532 4830 10,949 9,396
EBITDA 13,517 12,061 32,194 30,286
Equity inloss (earmnings) of PAL 376 745 (2478} 431
EBITDA excluding PAL 13,893 12,606 29,716 30,7117
Loss on sale of business - 1,662 - 1.662
Adjusted EBITDA § 13.893 $ 14468 § 29.716 $ 323719

(1) For the three and six months ended December 25, 2016, the Company incurred a loss onthe sale of its historical ivestment in Repreve Renewables, LLC of
$1,662.




Non-GAAP Reconciliations (Continued)

(dollars in thousands)

Adjusted Net Income and Adjusted EPS

For the Three Months Ended December 24 2017

For the Three Months Ended December 25 2018

P redax Predax

Income Taximpact Netincome = _ DiltedEPS Income: _Taximpact =~ _ Metincome = _Dilued EPS
GAAP resutts 5  BIT6 5§ 4826 5 11802 S 063 5 6278 5 (1824) S 4591 5 0.25
Certain tax valuation allowance reversal ™™ = (3,807} (3,807} (020} = - 5 -
Loss on sale ofbusiness ™ = 3 & £ 1,662 5 1,662 0.09
Adjusted results § 5976 & 1,018 § 7995 § 043 § 7940 §  (1,924) § 6,253 § 0.34
Diluted weighted average common shares outstanding 18651 18,442

F or the SixMonths Ended December 24 2017

Forthe SixMonths Ended December 25 2016

Predax Predax

Income: Taximpad Net Income Dilted EPS Income: Taxlmpad Net Income Diuled EPS
GAAP results § 19132 5 1,630 5 20,782 5 112 s 19,145 5 5650) S 13,994 5 0.78
Certain tax valuation allowance reversal'” . (3.807) (3.307) 021 E - - -
Loss on sale ofbusiness ™~ = = = = 1,662 2 1,662 0.08
Adjusted results § 19,132 $ [2177) § 16,955 : ] 0.91 § 20,808 $ (5650) § 15,656 5 0.85
Diluted weighted average common shares outstanding 13598 18,391

{1} Inthe second quarter of iscal 2018, the Company reversed a 53,807 waluafion allowance on certain historical net operating losses in connedtion with a tax status change unrelated to the

Ederal tax re brm legislation signed into lawin December 2017.

(2} For the three and six months ended December 25, 20186, the Companyincumed a loss on the sale of its historical imvestment in Repreve Renewables, LLC of51,662. There wasno tax

impact Drthis transadtion as the loss was nondedudible.
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Other Reconciliations

(dollars in thousands)

Consolidated Net Sales

SubtotalofNet Sales I:r:,rSE:grnE:nt1
Net Sales for All Other Category
Consolidated NetSales

Forthe Three Months E nded

Forthe Six Months Ended

December 24, 2017 December 25, 2016

Consolidated Gross Profit

SubtollofGmoss PrnﬁtbySegmerrt1

Gross Profit (Loss) for All Other Category

Consolidated Gross Profit

1 As presented on shdes 5 and 10.

December24 2017 December 25, 2016

§ 166,465 L3 153,841 [3 329 589 [3 312,365

1,013 1314 203 2759

3 167 478 3 155,155 s 331,720 5 315,124
Forthe Three Months E nded Forthe Six Months Ended

December 24 2017 December 25 2016 December24 2017 December 25 2016

§ 2826 % 22,543 [ 45 851 5 45 400

50 413) 117 (F23)

5 22878 5 22,130 5 45 968 5 45677




Thank You!
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