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ITEM 8.01 OTHER EVENTS.

Unifi, Inc. (the “Registrant”), previously announced that its wholly owned subsidiary, Unifi Kinston, LLC (“Unifi Kinston”) and Reliance Industries USA,
Inc. (the “Buyer”), entered into an Asset Purchase Agreement (the “Reliance Agreement”) which provided for the sale of all remaining assets and structures,
located at the Unifi Kinston’s polyester manufacturing facility in Kinston, N.C. to the Buyer, subject to certain closing conditions (the “Sale”). On August 27,
2008, the Registrant was informed by the Buyer, that the Buyer was terminating the Reliance Agreement and would not be proceeding with the Sale. The
Registrant retains certain rights to sell these assets located at the Kinston facility for a period of two years from March 20, 2008. If after the two year period
the assets have not been sold, the Registrant will convey them to E.I. DuPont de Nemours for no value.
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